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INTERNATIONAL AFFAIRS 


GENERAL 
PRC TO TAKE PART IN GLOBAL ATMOSPHERIC RESEARCH 
0W101331Y Peking NCNA in English 1218 GMT 10 Oct 78 ow 


[Text] Peking, 10 Oct (HSINHUA)--China is to participate in the first global atmo- 
Spheric research experiment (FGGE) organized by the World Meteorological Organization, 
according to a spokesman of the Chinese team which has been set up for the purpose. 


The project will be the biggest-ever international cooperative venture in meteorological 
research, The spokesman said that China's main tasks would be to provide conventional 
observational data, and to send two synoptical ships to make observations, and transmit 
information, At present, preparations for the experiment are being made at full peed. 
Implementation of the project will run for one year from December 1, 1978. 


During the course of the experiment more meteorological satellites, aeroplanes, ships, 
constant level balloon and drifting buoy systems will go into operation to facilitate 
increased observation particularly at sea and in tropical regions where conventional 
observation is inadequate. The project is expected to provide data for the improvement 
of weather forecast and the setting up of a more effective observation network. 


UN COUNCIL CRITICIZES U.S, OVER IAN SMITH VISIT 
OW110243Y Peking NCNA in English 0225 GMT 11 Oct 78 Ow 


[Text] United Nations, 10 Oct (HSINHUA)--The United Nations Security Council adopted 
a resolution at a meeting today criticising the U.S. Government for admitting Ian 
Smith, chieftain of the racist regime in southern Rhodesia, to the country in spite 
of the council's mandatory ban on such visits. 


The resolution says, the Security Council "notes with regret and concern the decision 

of the United States Government to allow the entry into the United States of America 

of Ian Smith and some members of the illegal regime in southern Rhodesia," and "considers 
that the above-mentioned decision is in contravention of Security Council Resolution 253 
(1968) and of the obligations urder Article 25 of the Charter of the United Nations." 


It "calls upon the United States of America to observe scrupulously the provisions of 
Security Council resolutions concerning sanctions," and "expresses the hope that the 
United States of America will continue to exert its influence in order that genuine 
majority rule may be achieved without further delay in southern Rhodesia," 


Speakers from the Third World countries at the Council meeting criticised the United 
States Government decision to issue an entry visa to [an Smith who was bent on entrenching 
his illegal regime in southern Rhodesia. They held that no solution to the Rhodesian 

problem could lead to peace without the effective endorsement of all parties concerned. 


In his statement, Chinese representative Chen Chu said, "The Chinese delegation holds 
that the Security Council should seriously deal with the above violation of the sanctions 
committed by the U.S. Government, and that pending the attainment of genuine independence 
by the Zimbabwe people, the sanctions against the Smith racist regime must only be 
strengthened, and not weakened in any way." 
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The resolution was adopted by a vote of 11 with four abstentions (the Federal Republic of 
Germany, Canada, the United States and the United Kingdom). 


UNITED STATES 
VICE CHAIRMAN TENG YING-CHAO MEETS VISITING U.S. WRITER 
0W101335¥ Peking NCNA in English 1226 GMT 10 Oct 78 Ow 


[Text] Peking, 10 Oct (HSINHUA) --Teng Yirg-chao, vice-chairman of the Standing Committee 
of the National People's Congress, this morning met American friend John McCook Roots. 


Mr. John McCook Roots is a writer who had lived in China over a long period before China's 
liberation. In 1971, he visited China again. At today's meeting, Vice-Chairman Teng 

had a friendly and pleasant conversation with the seventy-five-year-old Mr. John McCook 
Roots. 


Vice-President of the Chinese People's Association for Friendship With Foreign Countries 
Hsieh Pang-ting was present. 


The American friend arrived in Peking on October 5 and will soon leave Peking for other 
parts of China before going home. 


Vice-president of the association Hsieh Pang-ting gave a banquet for him following his 
arrival. 


VICE PREMIER WANG CHEN MEETS VISITING U.S. AUTHOR 
OWO81915Y Peking NCNA in English 1642 amT 8 Oct 78 ow 


{Text ] Sian, 8 Oct (HSINHUA) --Vice-Premier Wang Chen met Nym Wales, author of the book 
"Tnside Red China," and three American film workers here this afternoon. 


Nym Wales had met Vice-Premier Wang Chen in Yenan when she was on a reporting assignment 
there in the 1930s. Vice-Premier Wang Chen was very happy today to meet her again. They 
chatted cordially and Nym Wales showed Vice-Premier Wang Chen that part of her book 
"Inside Red China" about his life and photos included in it. 


Wang Chen paid tribute to her long years' work for the friendship between the people 
of China and the U.S.A. Then Nym Wales introduced the three young American film 
workers who are visiting China with her for shooting a film on new China. They said 
that they hoped to contribute their share to the friendship between the people of the 
two countries. During the meeting, they sang a north Shensi folk song "Nan Ni Wan" and 
took shots of the meeting. 


After the meeting, Vice-Premier Wang Chen dined the American friends. 

EUGENE ROSTOW CRITICIZES SALT NEGOTIATIONS 

OWO81950Y Peking NCNA in English 1936 amT 8 Oct 78 OW 

[Text] Peking, 8 Oct (HSINHUA) --The U.S,-Soviet SALT agreements are insidiously and 
perniciously eviscerating U.S. military and political power and instead of nurturing 
peace, they are breeding war. These remarks were made recently by Eugene Rostow, 


chairman of the Executive Committee of the U.S, Committee on the Present Danger, 
according to a Washington report quoting the U.S. press. 
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Rostow said, since 1972, when the first Strategic Arms Limitation Treaty (SALT I) became 
operative, it has been "part of the most turbulent and dangerous period of the cold war-- 
which, far from being over, is worse than ever." 


Rostow asserted that "since Vietnam our nuclear position has slipped from stalemate to 
the borders of inferiority." 


Rostow maintained that this sinister situation, facilitated and accelerated by SALT, is 

the result of the "growth of Soviet military power during the last 16 years that is without 
parallel in modern history." It has progressed at a steady rate of around 5 percent a 
year in real terms. In st;rategic weapons, Russia's rate of increase has been upwards 

of 8 percent a year. Currently, the Soviet military budget is 40 to 80 percent more 

per year than that of the U.S. in real term. In contrast, the Carter administration 

has proposed an increase of only 1.8 percent a year in the defence budget. As a con- 
Sequence, the U.S. is now inferior in virtually every relevant category. 


Rostow stressed the futility of placing faith in SALT agreements to further peace and 
detente. 


"Now we are told the administration is about to agree to a SALT agreement," said Rostow, 
whose terms, coupled with recent U.S. progyam decisions, would make it virtually impos- 
Sible to maintain crisis stability or rough equivalence, or reverse presently unfavorable 
trends. 


SOVIET UNION 
PEOPLE'S DAILY COMMENTATOR ON USSR ANTI-PRC PROPAGANDA 
0W110732Y¥ Peking NCNA in English 0700 GMT 11 Oct 78 Ow 
[PEOPLE'S DAILY Commentator; "Anti-China Outburst Cannot Harm China"--NCNA headline] 


(Text] Peking, 11 Oct (HSINHUA)--The PEOPLE'S DAILY Commentator writes here today that 
the Kremlin's latest violent fit of anti-China hysteria cannot harm China in the least. 


The reason for this violent outburst, the Commentator explains, is that "the Soviet hege- 
monists have suffered heavy set-backs, while the just struggle of the peoples against 
imperialism and hegemonism has risen to a new hieght. An increasing number of people 
have come to see the Kremlin's ‘detente! fraud for what it is and the "Helsinki spirit! 
which Moscow has done its best to exalt has sunk despondently. The forces against 
appeasement in Western Europe and North America have gained in strength." 


He goes on to point out that "at the same time, China has increased its diplomatic 
contacts and made frierds extensively. The conclusion of the Sino-Japanese treaty of 
peace and friendship and Chairman Hua Kuo-feng's visits abroad have, in particular, 
carried forward China's friendly relations and cooperation with a number of countries 
and produced a powerful impact internationally. This development has made the new tsars 
in the Kremlin jittery and furious, and they decided to let loose a new and heavy anti- 
China barrage to lead public attention astray and get themselves out of the present 
predicament ." 
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China, he says, has risen up and grown amid the din of enemy abuse and vituperation. 

The more the enemy abuses it, the more convincing is the proof that its cause is just 

and that it is on the right path. Moscow's violent propaganda barrage against China 
confirms China's firm stand against big-power hegemonism which has touched the tender 
spot of Soviet expansionism and become an insuperable obstacle in the way of the Kremlin's 
hegemonist pursuits. 


The Commentator's article, "Anti-China Outburst Cannot Harm China in the Least," reads 
in full as follows: 


Recently, the Kremlin has availed itself of every opportunity to whip up a turbid wave 
of anti-China propaganda that hardly has any parallel in the past. Brezhnev and others 
have personally come forward and orchestrated this anti-China chorus. He attacked China 
in his public speech and called a meeting of the Politburo to pass a resolution against 
China. The Kremlin's whole propaganda machine was cranked up and ground out hundreds 
of articles concentratedly and virulently maligning and attacking China's internal 

and foreign policy. 


Apart from the shopworn accusations that China is "anti-Soviet" and "warlike," the Kremlin's 
mouthpieces label China as "hegemonist" am "“expansionist"--charges which should rightly 

be levelled against the Soviet Union. The Kremlin does not scruple to spread preposterous 
lies to bolster the anti-China barrage. Besides, it instigates and makes use of Vietnam 
and Cuba to fan up the anti-china frenzy and increase its sound and fury. 


The Kremlin's anti-China chorus has never ceased for a single day. What is it, then, 

that makes the current outburst so violent and hysterical. This is because the Soviet 
hegemonists have suffered heavy set-backs, while the just struggle of the peoples against 
imperialism and hegemonism has risen to a new height. An increasing number of people have 
come to see the Kremlin's "detente" fraud for what it is and the "Helsinki spirit" which 
Moscow has done its best to exalt has sunk despondently. The forces against appeasement 
in Western Europe and North America have gained in strength. 


With Cuba as its junior partner, Moscow has viciously provoked one conflict after 
another in Africa and was justly condemmed by public opinion in African and other 
countries. This makes it more disreputable than ever in the eyes of the world. 


The Soviet Union also backs Vietnam's armed aggression against Kampuchea and has it coax 
the members of the Association of Southeast Asian Nations to accept a revamped version of 
the “Asian collective security system." This has given rise to misgivings among the ASEAN 
nations and put them on guard, and has placed itself in a state of isolation. 


In the Middle East, the Mediterranean and the Indian Ocean, the Kremlin's expansionism 
and intervention and its gunboat policy have met with ever stiffer resistance. Its true 
colours as expansionist have been exposed still more. A Finnish newspaper recently 
pointed out that "a great majority of foreign observers are of the same opinion that 

the Kremlin has of late suffered one reverse after another in its foreign policy." 


The upsurge of the struggle of nations against superpower hegemonism leads to the 
broadening and growth of the international united front against hegemony, and Soviet 
expansionism overseas has encountered numerous difficulties. 
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At the same time, China has increased its diplematic contacts and made friends ex- 
tensively. The conclusion of the Sino-Japanese treaty ef peace and friendship and 
Chairman Hua Kuo-feng's visits abroad have, in particular, carried forward China's 
friendly relations and cooperation with a number of countries and produced a powerful 
impact internationally. This development has made the new tsars in the Kremlin jittery 
and furious. And they decided to let loose a new and heavy anti-China barrage to lead 
public attention astray and get themselves out of the present predicament. 


In their outburst, Soviet hegemonists try to attribute their worldwide reverses to 
China's "anti-Soviet agitation," Even Chinese leaders! "frequent visits to other 
countries recently" become a crime, This is sheer nensense, Frankly speaking, the 
Chinese do not possess this magic power. Whatever its capacity, China cannot possibly 
turn the world's peoples against the Kremlin if it does not seek hegemony, Since it 
does seek hegemony, it is bound to arouse vigorous resistance of the peoples and no 
manoeuvres can help it quell this resistance, 


The growth ef the international united front against hegemonism today has been brought 
about by no other than the two superpowers themselves and Soviet hegemonism in parti- 
cular. As a socialist country, China firmly opposes superpower hegemonism and power 
politics and resolutely supports the just struggle of the peoples of the world against 
hegemonism, This is our unflinching and consistent stand. The Chinese leaders! recent 
visits abroad come entirely within the normal intercourse between nations. What they 
said and did were no more than elucidation of China's consistent position and policy. 
The Soviet leadership's fury and abuse are utterly unjustified. 


While pursuing hegemonism itself, the Kremlin charges China with seeking hegemony, 
This is trypical of the tactic of the thief crying "stop thief!" It has long fallen 
into the habit of riding roughshod over others and bullying the weak, It infringes 
upon the sovereignty of others and interferes in others! domestic affairs at will, It 
resorts to subversion, sabotage or even armed intervention against those who refuse 
to submit. Instances of this are innumerable, 


As a matter of fact, the Kremlin's latest anti-China outrage once again shows its 
hegemonist features. It never fails to bring wantor pressure to bear upon and attack 
those countries which enter into friendly contacts with China. When Jawan decided to 
sign the treaty of peace and friendship with China, it was subjected to military, 
economic and diplomatic pressure from the Soviet Union, The treaty states that "the 
contracting parties declare that neither of them should seek hegemony in the Asia- 
Pacific region or in any other region and that each is opposed to efforts by any other 
country or group of countries to establish such hegemony." Since the Soviet leaders 
have professed that they do not seek hegemony, why then should they fly into such a 
rage over the conclusion of the treaty? 


When Chairman Hua Kuo-feng visited Romania and Yugoslavia at their invitation, the 
Kremlin insolently censured these two host countries, Some Asian nations wish to 
develop their friendly relations with China and Moscow brandishes the big stick of 
"anti-Sovietism" and tries to stop them, What is this if not out-and-out hegemonism? 


It is only natural that this high-handedness has been sharply criticized by the fair- 
minded public of various countries, THE WEEKLY WORLD of Japan wrote: "The world does 
not revolve round the Soviet Union, It is hoped that it would refrain from making other 
countries grind its own axe," 
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An editorial in the INDIAN EXPRESS of September 14 said: "What Russia is not entitled 

to is to involve third countries in a public display of its animosity against China or any 
other powers" and that "it is in the highest degree presumptuous on the part of Moscow to 
give appearance of seeking to pre-empt India's po.icy options," 


By accusing China of "expansionism," Moscow hopes to estrange China from other countries. 
It has gone to such length as to allege that China “attempts to conquer the whole globe." 
What a crushing charge] But this can fool on one, China has not a single soldier outside 
its territory and has not occupied an inch of land of others, It did not seek hegemony 
and will never do so and will never be a superpower. This is the unswerving position of 
the Chinese Government, 


On the other hand, the people of the world see that the Soviet Union has been quickening 
the pace of its arms drive and war preparations and that it has military bases abroad and 
is truculently engaged in global expansion and aggression, Today, more than 30 years 
after the end of World War Two, it still maintains massive armed forces in a whole number 
of countries, What is that for? 


There can be no dispute that it is the Soviet Union, not China, that harbours the wild ambition 


"to conquer the whole globe." Attention, however, must be paid to the fact that owing to 
the opposition of the peoples to Soviet expansionism and the reverses it has suffered 
thereby, the Kremlin bosses try to use their anti-China crusade as a cover for their own 
continued expansion overseas, They raise a hue and cry about China "seeking hegemony in 
Southeast Asia," but the fact is that they are using their "outpost," Vietnam, for the 
pursuit of their hegemony in that region, They accuse China of "ganging up with the 


racists" in Africa, but the fact is that amidst their anti-China outcries they have instigated 


Cuba to engineer hostilities and thereby managed to penetrate into Africa. Now, they 
again raise their anti-China outcry to a new crescendo and this obviously has still more 
sinister designs behind it, 


The Kremlin is bent on vilifying China, but truth is not on its side, So it has to stoop 
to lie-mongering and mudeslinging to confound right and wrong, It accused China of 
"making claims for a total of ten million square kilometres of territory from its neigh- 
bouring countries," trying to "establish a kingdom of the Meo nationality" within one of 
its neighbours and "opium traffiking." However, their most fantastic lies are that "Vang 
Pao ( the ringleader of the rebels in Laos--editor) paid a secret visit to China," China 
"had played a part in kidnapping Moro" and China "had plotted with the Mafia the assassina- 
tion of John F, Kennedy." Such is the depth to which the Kremlin lie-mongers have sunk, 
beside whom even Goebbels would seem too timid, But, these lies can only show the 
shamelessness and degeneration of these anti-China maniacs; they prove to the hilt that they 
have really come to their wit's end, 


The anti-China outbursts cannot help the Soviet Union achieve its end of discrediting China 
but reveal further its despicable features, It also fails in the attempt to poison the 
relations between China and other countries but receives severe condemnation by fair-minded 
public opinion, 
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Perhaps, the Kremlin may have found its practice rather stupid, so it ostensibly exercises 
a littie restraint. However, opposition to China is an established policy of the Kremlin. 
It may change their [as received] tactics but not its policy against China. We are pre- 
pared to see that they will dig up one anti-China wave after another and abuse us for 
thousands of years. 


The Soviet outcries against China cannot harm China in the least. It has got used to 
enemy curses. It has risen up and grown amid the din of enemy abuse and vituperation. 

The more the enemy abuses it, themore convincing is the proof that its cause is just 

and that it is on the right path. Moscow's violent propaganda barrage against China 
confirms China's firm stand against big-power hegemonism, which has touched the tender 
spot of Soviet expansionism and become an inseparable obstacle in the way of the Kremlin's 
hegemonist pursuits. This is China's honour. The Kremlin has reviled China for almost 

20 years. Are we toppled by its curses? No. Are we isolated? No. Instead, we have 

won more and more friends and our international prestige has become higher and higher. 


Let the wind blow and waves beat, better far than idly strolling in a courtyard. No 
amount of abuse and vituperation from the Kremlii can hinder the advance of the Chinese 


peopl] >. 

SINKIANG OFFICIAL SAYS USSR 'DEVOURED' TERRITORY 
OW100956Y Paris AFP in English 0815 GMT 10 Oct 78 ow 
{By Georges Biannic | 


[Text] Urumchi, Sinkiang, 10 Oct (AFP)--The Soviet Union devoured 2,800 square kilometres 
of Chinese territory along the Sinkiang border between 1972 and last year, a Chinese 
official has told Western journalists, 


The Sinkiang border was now sealed by a veritable "iron curtain" but armed incidents, 
air and spying incursions also contimed despite the operation of consultation points 
along the border, he said. The Soviet Union occupies 9,000 of 10,000 square kilometres 
disputed with China. 


Lin Fu-hen, responsible for Sino-Soviet issues at the Sinkiang Autonomous Region Foreign 
Affairs Office, was speaking last week to Western and Japanese correspondents on an eight- 
day tour of the region. 


Intelligence reports showed that the Soviet army in the same week was holding extensive 
manoeuvres in Kazakhstan over the border from Sinkiang. 


Mr Lin told tre journalists that a serious incident occurred on August 5 last year, 
killing one Chinese and wounding another. He said this was the first death along the 
Sinkiang border since the violent clashes of August 13, 1969 which left "several dozen 
dead or wounded" in Tacheng. 


Denouncing unequal treaties whereby czarist Russia, he said, last century stole 530,000 
square kilometres of Chinese territory, Mr Lin criticized the Soviet Union's "expansionist 
policy" and recent annexation of disputed territory. It was from 1972 to July last year, 
he said, that the Soviets had nibbled away 2,800 square kilometres in west Sinkiang along 
the ChungTu-shih River, setting up occupation forces on the territory. 
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Mr Lin said the Soviets expelled Chinese-Kirghiz and Uzbek-drovers and their herds, then 
blocked access tothe area with heavy barbed wire barriers. 


When surprised journalists asked why China stood by passively, Mr Lin said as the ocgu- 
pation was carried out without a shot being fired, the Chinese army did not intervene, 
in keeping with China's policy of settling border disputes through negotiations. 


The Soviet Union had already digested 480 square kilometres in the north Sinkiang region 
of Emin between 1960 and 1969 and had since gradually eaten away a couple of metres 
alaz along the border in the northwestern Tacheng sector, the official added, 


Mr Lin charged that 3,000 kilometres (1,900 miles) of border, except in inaceessible 
mountain areas, were blockaded and dotted with watch-towers a..1 military posts linked 
by telephone. ‘the Chinese did not know whether the land behind this new "great wall" 
had also been mined. The region wis mainly grazing land and the barriers interfered 
with traditional seasonal migration. 


Some incidents still occurred along river borders when people strayed across the middle, 
Mr Lin added. Mr Lin said that in the August incident last year two Soviet border guards 
crossed 15 kilometres (nine miles) into a non-specified district of Chinese Kazakhstan 
and ambushed two Chinese Kazakh drovers, killing one and wounding the other. The body 
and the survivor were taken over the border and only returned to Chinese authorities 10 
days later. China .odged an official protest but this was never made public, Mr Lin 
said. 


Mr Lin said several Soviet spies had been captured, one in Peking in 1974 and others 
this year. He also denounced the Soviet propaganda machine, especially Soviet Kazakh 
radio broadcasts from Alma Ata. 


He added that Soviet air incursions occurred regularly, once or twice amonth, and usually 
invelved helicopters. He spoke of shots fired "to disturb the peace," Soviet use of 
powerful searchlights over China and "acts of provocation" such as aiming weapons at 
Chinese guards during training. 


Mr Lin said the Soviets had occupied no further territory over the past 12 months, but 
incidents had oceurred over people or animals straying across the border. He explained 
that to settle these frequent disputes four permanent military "liaisor posts" had 

been in operation since 1962, in addition to Sino-Soviet border talks in Peking. The 
liaison posts are at border points in the sectors of Khashgar (southwest), Ining (west), 
Tacheng (northwest) and Altai (north). 


NORTH ASIA 
TOKYO MEMORIAL MEETING HELD FOR LIU MING-TIEN 
OW082032Y Peking NCNA in English 1954 GMT 8 Oct 78 OW 
{Text] Tokyo, 8 Oct (HSINHUA)--The Tokyo Association of Chinese Residents held a meeting 
here this afternoon in memory of Mr. Liu Ming-tien, member of the Second National Committee 
of the Chinese People's Political Consultative Conference and a patriotic Overseas 
Chinese residing in Japan, who died of illness on August 28. 
Vice-Chairmen of the association Chen Kun-wang, Wu Po-wen and Po Jen attended the meeting. 
Among the more than 200 people present at the meeting were Japanese friends including 


Teiji Hagiwara, Kyuhei Nuraoka, Fujio Suganuma, Yoshiro Royama, Tokumatsu Sakamoto and 
Takeo Arai. 
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Vice-Chairman of the Tokyo Association of Chinese Residents Huang Wen-chin made a memo- 
rial speech on behalf of Kan Wen-fang, chairman of the association and chairman of the 
memorial meeting's preparatory committee. He said that Mr. Liu Ming-tien had ardent 
love for the socialist motherland and had made sustained efforts for the sacred cause 
of liberation of Taiwan and reunification of the motherland. 


He said that carrying on the behests of Mr. Liu Ming-tien, we mst strengthen and brceaden 
the united front, and contribute to the furtrer development of the friendship between the 
Chinese and Japanese people and to the realization of the four modernizations of the 
mother! and, the liberation of Taiwan and the reunification of the motherland. 


Chinese Ambassador to Japan Fu Hao said in his speech that Mr. Liu Ming-tien had shown 
consistent concern about the great cause of liberating Taiwan and reunifying the mother- 
land. We are deeply grieved at the loss of Mr. Liu Ming-tien, a respected patriotic 
forerursier of Taiwan province. 


Hisao Kuroda, president of the Japan-China Friendship Association, Takeo Ito and Hideomi 
Tsuge, representatives of the Research Institution on China, and Liu Chi-sheng, 

chairman of the "Minhui" Association of Fellow-Provincials from Taiwan, also delivered 
speeches at the meeting. 


. «»ages Of condolences were read out at the me:wrial mecting. The messages were sent 
from the National Committee of the Chinese People's Political Consultative Conference, 
"tao Cheng-chih, the Overseas Chinese Affairs Office under the State Council of the 
People's Republic of China and Tsai Hsiao representing the Taiwan compatriots in Peking. 


SOUTHEAST ASIA & PACIFIC 
CHAIRMAN HUA SENDS SYMPATHY MESSAGE ON CAMBODIAN FLOOD 
0W100912Y Peking NCNA in English 0855 GMT 10 Oct 78 OW 


(Text] Peking, 10 Oct (HSNIHUA)--Hua Kuo-feng, chairman of the Central Committee of the 
Commnist Party of China and premier of the State Council of the People's Republic of 
China, expresses deep sympathy and solicitude for the Kampuchean inhabitants in the flood 
affected areas, in a message to Pol Pot, secretary of the Central Committee of the 
Kampuchean Communist Party and prime minister of the Government of Democratic Kampuchea. 


The message dated October 6 reads: 


"I am glad to learn that the Kampuchean people have overcome the worst flood in seventy 
years and achieved an initial victory in the anti-flood struggle. On behalf of the 
Comminist Party of China and the Chinese Government ard people, I would like to express 
to you and, through you, to the Kampuchean people our admiration for your heroic and 
tenacious spirit shown in the struggle against the big flood as well as our deep sym- 
pathy and solicitude for the inhabitants of the affected areas. 


"I am sure that the heroic Kampuchean people, under the correct leadership of the 
Kampuchean Communist Party headed by Secretary Pol Pot, adhering to the principles of 
independence and self-reliance and uniting and making a concerted effort, will overcome 
the temporary difficulties caused by the flood and contime to win greater victory in 
their just struggle in defence of national independence, state sovereignty and 
territorial integrity and in their socialist construction." 
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POL POT COMMENTS ON CAMBODIA'S PROGRESS, SRV INTERFERENCE 
QW101528Y Peking NCNA in English 1512 GMT 10 Oct 78 Ow 


[Text] Peking, 10 Oct (HSINHUA)--Pol Pot, secretary of the Central Committee of the 
Communist Party of Kampuchea and prime minister of the Government of Democratic Kampuchea, 
said: "Revolutionaries, and the broad progressive people of the world wholeheartedly 
support and sympathize with the Kampuchean revolutionary cause," adding: "They are the 
great majority," reported Radio Democratic Kampuchea yesterday. 


This statement was made when he received the delegation of the Sweden-Kampuchea Friendship 
Association in Phnom Penh on August 24, 


Answering questions from Swedish television reporters, Pol Pot gave an account of Kampuchea's 
achievements since liberation. He said that under the leadership of the Communist Party 

of Kampuchea, the Kampuchean people and the Kampuchean Revolutionary Army have united 

as one, smashed the coup d'etat schemes masterminded by Vietnam and repulsed Vietnam's 
large-scale intrusions beginning from the end of 1977. 


He said: "This is a far-reaching, historic victory won by the Kampuchean people in defen- 
ding independence, sovereignty, territorial integrity, national prestige and in Kampuchean 
racial struggle." 


He said: "By implementing the princtple of independence and self-reliance, Kampuchea has 
taken on a new look." "The people are adequately fed, clad and housed. There are doctors 
and hospitals in each cooperative where its members are given medical treatment. Illiteracy 
has been wiped out in the main," he stated. 


He pointed out, "We still have many difficulties to overcome in the defence and construc - 
tion of the country and in the improvement of the people's iiving standards. But we have 
seen clearly that the successes we have gained in the three and a half years are of wide 
and far-reaching significance in Kampuchean history and society." 


Inveighing against imperialism, expansionism and international reaction for their slanders 
of, attack on and interference in the Kampuchean revolution, he said, "They join hands 

in an attempt to overthrow the Kampuchean revolution and Democratic Kampuchea and make 

the Kampuchean people their slaves." 


Through the strategy of "Indochina federation," he continued, Vietnam has resorted to 
various intrigues, repeated interference, subversions and coups d'etat to topple the 
Kampuchean revolution and Democratic Kampuchea. 


He declared that the Kampuchean people "will never allow Vietnamese aggression, expansion 
and annexation of their soil. They cannot allow it to do so and will never tolerate 


it in future." 


"ln the struggle to safeguard her territory" he added, "Kampuchea inflicted defeat on 
Vietnam. This makes the Kampuchean people and the people the world over see more clearly 
the aggressive and expansionist nature of Vietnam." 


He reiterated, "provided that Vietnam now puts an end to its aggression against Kampuchea 
and shows by concrete action genuine respect for the independence, sovereignty and ter- 
ritorial integrity of Kampuchea, the Government of Democratic Kampuchea will propose once 
again the signing of a treaty of friendship and non-aggression with Vietnam. If Vietnam 
expresses its will to live friendly with the Kampuchean people, a high-ranking official 
of Kampuchea will sign the treaty with them in Phnom Penh or Hanoi." 
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Referring to national construction, Pol Pot said, "Within ten to fifteen years starting 
from 1977, we will turn Kampuchea from a backward agricultural country into one with 
modernized agriculture and within fifteen to twenty years from a backward agricultural 
state into an industrial state with sound basis." He stressed, "We have every condition 
to materialize this programme." 


SRV ACCUSED OF CREATING WAR ATMOSPHERE ON PRC BORDER 
BK110620Y Peking in Cambodian to Cambodia 1030 GMT 10 Oct 78 BK 


{Unattributed talk: "Anti-Chinese Acts Perpetraved by the Vietnamese Authorities 
Contimme To Increase Incessantly"] 


[Text] While Vietnamese authorities have stepped up anti-Chinese activities in Hanoi and 
in other areas of Vietnam, arrests, detentions, abductions, chasing and shooting of Chinese 
residents have also increased without letup. Along the Sino-Vietnamese border, the Viet - 
namese side is striving to dig trenches, set up barbed wire fences, plant mines, and build 
secret observation posts, thus creating a war atmosphere. Chinese residents and the 
Vietnamese people living in the border ares have become alarmed because of this situation 
from which misery and hardships would ensue. 


The victimized Chinese residents who were recently chased out of Hanoi and Haiphong and sent 
back to their homeland have reported that before and after 2 September, the Vietnamese 
national day, the repressive and terrorizing activities against the Chinese residents were 
intensified. Chinese residents who used to live on Cua Dong Street in Hanoi reported that 
they had seen with their own eyes three trucks loaded with arrested Chinese residents. 

Many Chinese residents are now detained at (Pa Lo) prison in Hanoi, at (Trung Po) prison in 
Haiphong, at the (Sen Te) and (Ha Dong) prisons. A victimized Chinese resident was arrested 
and thrown in the (Ha Dong) jail, after his return to Haiphong from the PRC Embassy where 

he had carried out formalities for repatriation. The Vietnamese security authorities openly 
Said that any Chinese who entered the PRC Embassy building must be arrested for questioning 
according to the VCP Central Committee's instructions... 


Recently, the Vietnamese authorities have also stepped up their mopping up activities in 

the border areas. Chinese residents in a number of villages were all chased out of their 
homes. On 15 and 18 September alone, more than 340 Chinese residents were forced to return 
to their homeland. The secretary of Mong Cai District of Quang Ninh Province declared 

that Chinese residents cannot live on (Ngoi Chuoc), which is a military base. He ordered 

and forced more than 200 Chinese residents who had lived there for generations to immediately 
evacuate that island. The Vietnamese authorities also seized all their means of production 
and their assets in Vietnamese banks. The Vietnamese had stopped providing them with food 
Supplies and forced the Chinese to walk emptyhanded across the Peilun River back to their 
homeland. The Vietnamese authorities have ordered their armed forces and armed police agents 
to chase a large number of people from a number of villages in Vietnamese border areas 
opposite Cua Khau Pass in Yunnan Province, China. The Vietnamese authorities said that it 

is necessary to clear these areas to prepare for war. 


On 2 September, a Chinese resident in Ho Chi Minh City, who had been arrested and detained 
on three different occasions, was arrested and seriously wounded by six armed Vietnamese 
police agents. This person was forced to make a written statement saying that he will 
never return to Vietnam. 
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Because of their dark designs, the Vietnamese authorities have tried to create a war 
atmosphere in the areas along the Sino-Vietnamese border. The secretaries of Mong Cai 
District and Quang Ninh Province, Vietnam, have proclaimed openly that the Vietnamese 
people must prepare to wage war against China. They have formed their villages and 
cooperatives into farming stations which have to produce and wage war at the same time. 
They have sent several thousand Vietnamese youths, mainly from Haiphong, to occupy the 
villages that had been inhabited mainly by Chinesc residents. These youths have been 
armed and ordered to fight and produce at the same ~e. In their effort to urge the 
people to wage war, the Vietnamese authorities in a vislage in Hoanh Bo District, Quang 
Ninh Province, openly declared that China is an enemy of Vietnam, and that male and female 
youths must join the self-defense units to fight against China. 


The Vietnamese authorities have increased their war preparation activities against China. 
Barbed wire fences and all kinds of newly-built artillery positions, trenches and secret 
observation posts can be seen all along the borderline, and sometimes gun shots from the 
Vietnamese side can be heard. Many homes of the people have been down, large numbers of 
Vietnamese troops are feverishly digging trenches and about a 10-meter long portion of the 
"Friendship Bridge" on Vietnam's side has even been blocked with several barbed wire 
barricades. 


PEKING RADIO REMINDS VIETNAMESE LISTENERS OF PRC AID PROJECTS 
BK10041ly Peking in Vietnamese to Vietnam 1330 GMT 9 Oct 78 BK 


{Station correspondent's report: "The Chinese People Sincerely Helped Vietnam Build Its 
Economy"in an interview with Chinese techincal cadres recently returned from Vietnam] 


{Summary] Over the past 30 years, the Chinese Government and people provided Vietnam with 
huge amounts of aid during its anti-U.S. national salvation struggle as well as its peace- 
ful reconstruction. The Chinese people tightened their belts to fullfill their international 
obligations. The Chinese Government sent many technical cadres to north Vietnam to help in 
economic construction, thus consolidating the friendship between the peoples of the two 
countries. In a recent interview with Chinese technical cadres recently returned from 
Vietnam, we heard many stories about Chinese aid to Vietnam and the warm friendship between 
the Chinese and Vietnamese peoples. 


The Ninh Binh provincial powerplant is an important project built with non-refundable Chinese 
aid. At one time, the electricity output from this plant accounted for one-third of the 
total electricity output in north Vietnam. 


In our conversation with (Huang Ha-wang), the chief of the Chinese technical team in charge 
of the construction of the Ninh Binh powerplant, we were told about the construction process. 
"China sent more than 200 technical cadres to Vietnam to help accelerate the construction of 
the Ninh Binh powerplant." At the time of its completion, north Vietnam was hit by serious 
floods, the Chinese cadres had to fight the flooding along with the Vietnamese people. Many 
of them were injured and had to be repatriated. During the war the powerplant was bombed 
several times and Chinese and Vietnamese cadres courageously battled to move and save most 
of the powerplant's equipment and materials. 


After the signing of the Paris Agreement on Vietnam, the Chinese technicians resumed their 
work on the powerplant. "The first generator started operating in May 1974, and the three 
others were put into operation in December 1974, November 1975 and March 1976." During the 
War against the United States, various Chinese sectors gave priority to supplying Vietnam 
with materials. "More than 40,000 tons of materials and equipment were promptly shipped 
to the Ninh Binh project site to insure completion of the project ahead of schedule." 
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During construction, Chinese technicians also wholeheartedly devoted their efforts to 
training Vietnamese technical cadres. 


Comrade (Cho Keng-tsu), chief of the Chinese technical team in charge of building the 
Dong Anh electric powerplant, who returned from Vietnam in July 1978, also talked with 
us about the preparations for building this powerplant. In February 1959, the Vietnamese 
and Chinese governments signed an agreement on the construction ot the plant. The 
Chinese side had to change the design and construction plans for the powerplant because 
the Vietnamese side changed its mind about the location four times. Construction was 
progressing very slowly due to shortages of workers and materials in Vietnam. "Over 

the past 19 years, Chinese materials and equipment had been stockpil:' in the open air 

at the project site, causing huge waste." 


(Huang Ha-wang) and (Chao Keng-tsu) and some others told us that China's aid to Vietnam 
was huge and sincerely provided at a time when China itself was facing many difficulties. 
In this respect, we can be proud that Chinese technicians sincerely helped Vietnam 
without demanding any privileges. The Vietnamese people themselves have likened the 
projects built with Chinese aid *o flowers of friendship. 


"However, the Vietnamese authorities have returned favors with enmity by frenziedly 
opposing China and ostracizing Chinese residents in Vietnam. They have even openly 
Slandered China in an abject manner. The Chinese people in general--and the Chinese 
technical cadres recently returned from Vietnam in particular-eare extremely sad and 
indignant at the Vietnamese authorities! anti-China acts." The Vietnamese people, 
and especially the Vietnamese workers and cadres who cooperated with the Chinese 
technicians, expressed their warm affection for the Chinese people. i'nen we left 
Vietnam, they reluctantly bade us farewell." 


COMMENTARY SCORES SRV, USSR ASIAN SECURITY PLAN 
BK110430Y Peking in Vietnamese to Vietnam 1130 GMT 10 Oct 78 BK 
{Station commentary: "Jumping Out From Backstage" ] 


{Text ] While pulling the strings behind its henchmen-ethe Vietnamese authorities--the 
Soviet Union has suddenly jumped out from backstage to peddle the idea of an Asian 
collective security system, which has long been condemned by the world. This once 
again exposes Moscow's ugly face before the world's people. 


Pretending to be concerned about peace and security in Asia, IZVESTIYA has said that the 
Soviet proposal to pool the efforts of Asian countries to insure security in this region 
has manifested the Soviet stand on peace in Asia. Is this true? Soviet Foreign Minister 
Gromyko's recent statements can be considered a slap in the face for the IZVESTIYA 
editorial staff. 


Spearheading at China, Gromyko said the Soviet Union would continue to carry out the 
plan for establishing an Asian collective security system to smash China's plot of 
aggression and its expansionist activities. This is sheer fabrication. Everyone 
knows that China has neither armed personnel nor military bases in other rountries. 
It has never sent warships out in a show of force threatening the security of other 
countries, nor has it conducted subversive activities in any countries. No one can 
impute the crime of aggression and expansion to China. 


Gromyko's scheme to use this Asian collective security system to frustrate the so-called 
plots of aggression and expansion by China is merely designed to compel Asian countries 

to side with the Soviet Union in opposing socialist China. But this security system is 
obviously not aimed only at China; the Soviet Union feels it is designed to further control 


and enslave Asian countries and to serve the Soviet strategy of wi 
nni 
dominating the world, by ng Asia and 


I, 11 Oct 78 A 14 PRC 
INTERNATIONAL AFFAIRS 


Most Asian countries have long remained vigilant against these criminal Soviet designs. 
Public opinion in Asian countries recently pointed out that the specter of the Soviet- 
designed Asian collective security system was looming up behind the Vietnamese 
authorities! proposal to ASEAN, This observation manifests the vigilance of Asian 
countries against Soviet designs. 


LI CHIANG RECEIVED BY NEW ZEALAND'S PRIME MINISTER 
OW101745Y Peking NCNA in English 1706 GMT 10 Oct 78 OW 


[Text] Wellington, 10 Oct (HSINHUA)--New Zealand Prime Minister Robert Muldoon received 
visiting Chinese Foreign Trade Minister Li Chiang and had a friendly conversation with 
him in the Parliament House here this afternoon, 


The prime minister gave a banquet in honour of the Chinese minister yesterday evening, 


Deputy Prime Minister Brian Talboys had talks with Li Chiang this morning, They 
exchanged views on the development of two-way trade and explored the possibilities for 
further economic and trade cooperations between New Zealand and China, 


W.W. Freer, representing the leader of the opposition, received the Chinese minister today. 


Since his arrival in New Zealand on October 5, Li Chiang has visited the Ruakura 
Agricultural Research Centre, the Thomson farm, the Wairakei geothermal borefield and 
power station and some mills which have trade relations with China, 


Chinese Ambassador to New Zealand Pei Chien-chang gave a banquet for the Chinese minister 
this evening. Brian Talboys, deputy prime minister of New Zealand, was among those 
attending the banquet, 


SCIENCE-TECHNICAL DELEGATION RECEIVED BY FILIPINO PRESIDENT 
0W101750Y Peking NCNA in English 1656 GMT 10 Oct 78 OW 


[Text] Manila, 10 Oct (HSINHUA)--Philippine President Ferdinand E. Marcos received at 
Malacanang Palace here this morning the visiting Chinese Government scientific and 
technical cooperation delegation headed by Shih Lin, deputy minister of economic relations 
with foreign countries. 


President Marcos had a cordial and friendly conversation with Deputy Minister Shih Lin 
and other members of the delegation, 


The president said that the visit of the Chinese delegation to the Philippines is another 
important step for promoting the friendly relations between the two countries, It has a 
positive significance in further strengthening cooperations and in pursuance of the signed 
agreement on scientific and technical cooperation between the Philippines and China. He 
also believed that both sides are able to find out spheres to carry on their cooperations 
and it is no doubt that the cooperation of the two parties will be successful. 


Present on the occasion were Philippine acting Foreign Minister Jose D. Ingles and Deputy 
Director General of the National Economic and Development Authority Nicanor Y, Fuentes, 
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Also present were Chinese Ambassador Chen Hsin-jen. 


This morning, the instruments of ratification of the agreement on scientific and technical 
cooperation between the People's Republic of China and the Republic of the Philippines were 
exchanged at the Philippine Ministry of Foreign Affairs by Philippine acting Foreign Minister 
Jose D. Ingles and Chinese Ambassador Chen Hsin-jen on behalf of their respective governments. 
The agreement was signed in Manila on March 14 this year during Chinese Vice Premier Li 
Hsien-nien's visit to the Philippines. 


SOUTH ASIA 
FOREIGN MINISTRY OFFICIAL RECEIVES NEW PAKISTAN AMBASSADOR 
0W101338Y Peking NCNA in English 1315 GMT 10 Oct 78 OW 


[Text] Peking, 10 Oct (HSINHUA)--Vice Foreign Minister Han Nien-lung today met with Mohammad 
Yunus, new ambassador extraordinary and plenipotentiary of the Islamic Republic of Pakistan 
to the People's Republic of China, and discussed with him matters related to the presentation 
of his credentials. 


The ambassador arrived here on October 8. 
NEPALESE PRIME MINISTER BISTA COMMENTS ON PRC VISIT 
OW102040Y Peking NCNA in English 2027 GMT 10 Oct 78 OW 


{Text ] Katmandu, 10 Oct (HSINHUA)--Nepalese Prime Minister Kirti Nidhi Bista and his wife 
Mrs. Bodh Kumari Bista returned here by air this evening after concluding a week-long offi- 
cial friendship visit to China. 


The entourage of his party also returned here by the same plane. 


The prime mindster was welcomed at the airport by Chief Justice Naya Bahadur Khatri, National 
Panchayat Chairman Ram Hari Sharma, Chairman of the "Back-to-the-Village" National Campaign 
Committee B.B. Thapa, Chief of General Staff of the Royal Army of Nepal Guna Shumshere Rana, 
ex-Prime Minister K.I..Singh, government ministers and members of the National Panchayat 

as well as high-ranking officials and officers and prominent public figures. 


Charge d'affaires ad interim of the Chinese Embassy here Li Nuan-chin and diplomatic envoys 
from other countries were also present. 


Talking to newsmen at the airport, the prime minister said: "I have come back fully satisfied 
with the visit to the People's Republic of China, this visit will strengthen the friendly 
relations and cooperation between Nepal and China." He said that the talks with Chinese 
leaders were extensive, which covered bilateral, regional and international relations. 


He added: “We have been elightened with the Chinese perception of the world situation and 
we also presented our assessment of the situation in our region. The Chinese leaders appre- 
ciated Nepal's role in helping bring about world peace and cooperation." 


He said that he had come hack with firm assurance that China will continue to expand its 
friendly cooperation with Nepal. He added that during the talks with Chairman Hua and 
Vice-Premier Teng, the Chinese leaders have admired the dynamic role his majesty the king 
is displaying not only in developing the friendly relations between Nepal and China but 
also in leading the country to prosperity. 
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EUROPE 
FOREIGN MINISTER HUANG HUA HOSTS RECEPTION IN ITALY 
QWO71310Y Peking NCNA in English 1249 GMT 7 Oct 78 OW 


(Text] Rome, 6 Oct (HSINHUA) --Chinese Foreign Minister Huang Hua, now on a visit to 
Italy, held a reciprocal reception at the Chinese Embassy here this evening. 


Among those present at the reception were Italian Foreign Minister Arnaldo Forlani; 
Minister of the Treasury Filippo Pandolfi; Minister of Education Mario Pedini; Minister 
of Public Works Gaetano Stammati; Minister of Foreign Trade Rinaldo Ossola; Minister of 
Health Signora Tina Anselmi; Minister of Tourism and Entertainment Carlo Pastorino; 
Deputy Defence Chief-of-Staff Lieutenant General Salvatore Coniglio; and other high 
ranking officials and officers, 


Present also were chairman cf the Italian Republican Party Ugo La Malfa; Secretary 
General of the Italian Socialist Party Bettino Craxi; President of the Christian Demo- 
cratic Senate group (-uiseppe Bartolomei, other members of parliament, leaders of Sino- 
Italian friendship organizations and other personages of all circles here, 


Chinese Assistant Minister of Foreign Affairs Sung Chih-kuang and others were present. 
The reception proceeded in a friendly and cordial atmosphere. 

Foreign Ministers! Dinner Speeches 
QWO71312Y Peking NCNA in English 1253 GMT 7 Oct 78 OW 


[Text] Rome, 6 Oct (HSINHUA) --Italian Foreign Minister Arnaldo Forlani gave a 
dinner here today in honour of Chinese Foreign Minister Huang Hua. The Italian and 
Chinese foreign ministers exchanged speeches at the dinner. 


Forlani said the current visit of the Chinese foreign minister provided an opportunity 

"to examine together a number of outstanding international issues," "compare our respective 
assessments concerning many problems of common interest and commit us to the :s“rengthening 
of our cooperation," 


The Italian foreign minister expressed appreciation of China's approach towards the 
European Economic Community, and said that cooperation between Italy and China has a 
positive political significance, 


"Through the two agreements on cultural and scientific cooperation we signed today, we 
have thus established the franework within which new and fruitful relations may be 
fostered," he said, "Great possibilities are presenting themselves also in the field 
of economic cooperation between our two countries." 


"China has great prospects for development in all fields. We appreciate the progress 
she has achieved and we are following her new programmes with interest. We are certain 
that they will be fully realized and that they will mark the further civil and economic 
growth of a great society," Forlani concluded, 


Huang Hua said in his speech that Sino-Italian relations have further developed in 
various fields since the Italian foreign minister's visit to China last year, These 
relations will steadily grow on the basis of the five principles of peaceful coexistence, 
he declared, 
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"As things stand in the world today, it is only natural that Italy should concern itself 
about its national security and stiengthen its resolve to defend its independence and 
sovereignty. We appreciate the efforts made to strengthen your national defence." "For 
years you have played a positive role in promoting a united and strong Western Europe, and 
this has contributed to European security and world peace. You have made vigorous efforts 
to foster your relations of friendship and cooperation with the countries in southern 
Europe, along the Mediterranean coast. Evidently this accords with the common interests 
of the peoples in these areas," Huang Hua said. 


Concluding his speech, Huang Hua noted that the cultural and scientific agreements signed 
today between China and Italy "begin a new chapter in the relations of friendship and 
cooperation between the two countries." 


Among the Chinese guests were Sung Chih-kuang, assistant minister of foreig affairs and 
others. Also present at the dinner were Mario Pedini, minister of education; Vittorino 
Colombo, minister of transport and the Merchant Navy and president of the Italian Chamber 
of Commerce With China; Rinaldo Ossola, minister of foreign trade; Tina Anselmi, minister 
of health and others, 


Scientific-Cultural Pacts Signed 
OWO70850y¥ Peking NCNA in English 0817 GMT 7 Oct 78 ow 


[Text ] Rome, 6 Oct (HSINHUA)--In Rome this morning China and Italy signed agreements on 
cultural cooperation and on scientific and technical cooperation, 


Chinese Foreign Minister Huang Hua and Italian Foreism Minister Arnaldo Forlani signed 
the documents on behalf of their governments. The two ministers held talks soon after 


the signing ceremony. 


Taking part in the talks on the Italian side were the directors general of the political, 
cultural and economic affairs departments of the Foreign Ministry and the Italian Ambas- 
sador to China Marco Francesco Di Baschi. Present on the Chinese side were Assistant 
Minister of Foreign Affairs Sung Chih-kuang, and charge d'affaires ad interim of the 
Chinese Embassy Wang Chuan-pin. 


CHINESE, ITALIAN NEWS AGENCIES SIGN AGREEMENT IN PEKING 
0wW091658Y Peking NCNA in English 1633 GMT 9 oct 78 ow 


(Text ] Peking, 9 Oct (HSINHUA)--A news cooperation agreement between the HISNHUA NEWS AGENCY 
and the AGENZIA NAZIONALE STAMPA ASOCIATA of Italy was signed here this afternoon, 


Mu Ching, deputy director of the HSINHUA NEWS AGENCY, and Gianni Granzotto, chairman of 
the Board of Directors of the ANSA signed the document. 


ULANFU MEETS CHAIRMAN, PRESIDENT OF ITALY'S ANSA 

OW101644Y Peking NCNA in English 1500 GMT 10 oct 78 ow 

(Text ] Peking, 10 Oct (HSINHUA)--Ulanfu, vice-chairman of the Standing Committee of the 
National People's Congress, this morning met and had a friendly conversation with Gianni 


Granzotto, chairman of the Board of Directors of the Italian news agency ANSA and Sergio 
Lepri, president of the ANSA. 


I. 11 Oct 78 A 18 PRC 
INTERNATIONAL AFFAIRS 


In answering their questions, Vice-Chairman Ulanfu gave them an account of China's 
socialist revolution and construction in the past 29 years and the Chinese foreign 


policy. 


The Italian friends had visited Tibet. The vice-chairman briefed them on China's 
national policy. 


Felice Scauso, charge d'affaires at interim of the Italian Embassy here, attended the 
meeting. Present was Mu Ching, deputy director of the HSINHUA NEWS AGENCY. 


FOREIGN MINISTER HUANG HUA DEPARTS ROME FOR LONDON 10 OCT 
OW102115Y Peking NCNA in English 2107 GMT 10 Oct-78 Ow 


{Text] Rome, 10 Oct (HSINHUA) --Concluding a five-day official visit to Italy, Chinese 
Foreign Minister Huang Hua left here for London today. 


Sung Chih-kuang, assistant minister of foreign affairs, and Ho Li-liang, wife of the 
foreign minister and deputy director of the Department of International Organizations 
and Conferences and Treaty and Law of the Chinese Foreign Ministry, left aboard the 
same plane. 


The Chinese foreign minister and his party were seen off at the airport by Italian 
Foreign Minister Forlani, head of the protocol of the Italian Foreign Ministry Remo 
Paolini, Italian Ambassador to China Marco Francisci Di Baschi and other high officials. 
Charge d'affaires ad interim of the Chinese Embassy Wang Chuan-pin was also present on 
the occasion, 


From Ocvober 7-9, Foreign Minister Huang Hua and his party toured the cities of Taranto, 
Venice and Turin, They visited a steel plant near Taranto, the Fiat Company, and some 
other industrial and agricultural units as well as historic spots, and were warmly 
welcomed by local government officials and personages of industrial and commercial 
circles, 


Huang Hua was received this morning by Chairman of the Italian Chamber of Deputies 
Pietro Ingrao. Host and guest had a friendly conversation, Huang Hua conveyed to 
Ingrao greetings from Yeh Chien-ying,‘ chairman of the Standing Committee of the 

National People's Congress of the People's Republic of China. Ingrao expressed thanks 
and requested Huang Hua to convey his greetings to Chairman Yeh Chien-ying, He proposed 
that the Chinese National People's Congress send a delegation to visit Italy. Huang 
Hua said, he would transmit this invitation to the National People's Congress. 


Earlier this morning Huang Hua met with leaders of several industrial groups. 
In a statement to the press at the airport before his departure, Huang Hua thanked the 
Italian Government and people for their warm welcome and hospitality. He believed that 
there would be broad prospects for further development of friendly relations between 
China and Italy. 

London Arrival 
0W101950Y Peking NCNA in English 1946 GMT 10 Oct 78 OW 
{[Text] London, 10 Oct (HSINHUA)--Chinese Foreign Minister Huang Hua arrived here this 


afternoon from Rome on an official visit to Britain at the invitation of David Owen, 
secretary of state for foreign and commonwealth affairs. 
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He was met at the airport by Lord Goronwy-Roberts, minister of state for foreign and 
commonwealth affairs. Present also were Chinese Ambassador Ko Hua and other diplomatic 
officials of the Chinese Embassy. 


In his statement issued to the press at the airport, Huang Hua said, "I hav2 come to visit 
your country with the desire of increasing mutual understanding and developing our friendly 
relations and cooperation, I am looking forward to an exchange of views with your foreign 
secretary on this and other matters of common concern, I am sure that thrcugh our joint 
efforts, the friendly relations between China and Britain will further develop," 


Huang Hua is accompanied on the visit by Sung Chih-kuang, assistant minister of foreign 
affairs. 


Owens Hosts Banquet 
OW110343Y Peking NCNA in English 0252 GMT 11 Oct 78 OW 


(Text] London, 10 Oct (HSINHUA)--British Secretary of State for Foreign and Commonwealth 
Affairs David Owen and his wife gave a dinner here this evening in honour of Chinese Foreign 
Minister Huang Hua and his wife, 


Speaking at the dinner, David Owen recalled the development of the relations between Britain 
and China, He said: "Our two countries are reasserting an historic link. We are in effect 
catching up quickly for decades of cooperation foregone, of opportunities lost. We are 
doing this today not in an attempt to tilt the balance of power or as part of a tactical 
manoeuvre, but as an assertion of a fundamental belief that a close relationship between our 
two countries is not only an inescapable reality but a positive benefit to the world," 


He continued: "Apart from international cooperation between our countries, we in Britain 
believe that we can make a worthwhile contribution to your ambitious modernization plans." 
"We believe that a more prosperous and secure China will be a factor contributing to greater 
stability in the world," he added, 


Huang Hua said in his speech that “with the elevation of our diplomatic relations to the 
ambassadorial level in 1972, a new chapter began in the annals of friendly relations between 
our two countries. Since them there has been a more rapid progress in our bilateral re- 
lations, with increasing contacts and steadily expanding exchanges in the economic, trade, 
cultural, scientific, technological and other fields, In the past year, in particular, 
visits between high-ranking officials of our two countries became more frequent and wide- 


ranging. . 


He stated that while adhering to the principles of independence and self-reliance in China's 
new Long March towards the great goal of four modernizations, "we will increase our external 
exchanges and conscientiously learn from advanced experiences of all foreign countries, in- 
cluding Britain. There are broad prospects for the development of Sino-British relations," 
"T am sure that with our joint efforts, the friendly relations between China and Britain 
will further grow," he concluded, 


Present at the dinner on the British side were David Ennals, secretary of state for health 
and social services; Lord Goronwy-Roberts, minister of state for foreign and commonwealth 
affairs; John Davies, spokesman of the Conservative Party for foreign and commonwealth 
affairs; Laurie Pavitt, chairman of the British-China Parliamentary Group; Malcolm 
MacDonald, president of the Great Britain-China Centre; Lord Nelson, president of the Sino+ 
Br4tish Trade Council, and Percy Cradock, British ambassador to China, 
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PLA MILITARY ACADEMY DELEGATION ARRIVES IN TURKEY 
OW102020Y Peking NCNA in English 2100 GMT 9 Oct 78 OW 


[Text] Ankara, 9 Oct (HSINHUA)--A military academy delegation of the Chinese People's 
Liberation Army led by Hsiao Ko, president of the academy, arrived here this evening 
for a friendly visit to Turkey. The delegation was welcomed at the airport by Commander 
of Ankara Garrison Lt Gen Nihat Ozet. Charge d'Affaires ad interim of the Chinese 
Embassy Hsia Hung and other diplomats of the Chinese Embassy were also present. 


EEC LEADER DISCUSSES SUCCESS OF RECENT CHINA TOUR 
OW081242Y Peking NCNA in English 1222 GMT 8 Oct 78 OW 


(Text] Brussels, 7 Oct (HSINHUA)--Vice-President of the European Community Wilhelm 
Haferkamp called his visit to China "a full success" at a news conference he held here 
yesterday after a ten-day visit to China. 


The visit took place at a time that was particularly important to China and the European 
Community, Haferkamp said. "We are preparing for direct European Community election and 
the enlargement of the community. China has started on a large-scale modernization 


programme." 


He told reporters that Chinese leaders attached great importance to the achievement of 

a strong and united European Community and were in favour of its enlargement. Chim 
supported EEC cooperation with the developing countries. China hoped to further strengthen 
relations with the European Community and increase economic contacts with the EEC. The 
Chinese believe that the strengthening of relations is a contribution to world peace. 


Haferkamp noted there are great possibilities for EEC exports to China but “we should 
increase imports from China." 


ROMANIA'S ION POPESCU-PUTURI FETED IN PEKING 

0W101753Y Peking NCNA in English 1645 GMT 10 Oct 78 OW 

(Text] Peking, 10 Oct (HSINHUA)--Wang Ping-nan, president of the Chinese People's 
Association for Friendship With Foreign Countries, today gave a banquet in honour of 

Ion Popescu-Puturi, member of the Central Committee of the Romanian Communist Party, 
member of the State Council of Romania, director of the Institute for History and 
Social-Political Research under the party Central Committee and president of the Romania- 
China Friendship Association, and his wife. 

Romanian Ambassador to China Florea Dumitrescu and his wife attended. 


The Romanian guests arrived here yesterday at the invitation of the Chinese People's 
Association for Friendship With Foreign Countries. 


CEAUSESCU RECEIVES PRC FINANCE MINISTER, DELEGATION 


0W062057Y Peking NCNA in English 2049 GMT 6 Oct 78 OW 


(Text] Bucharest, 6 Oct (HSINHUA)--Nicolae Ceausescu, general secretary of the Romanian 
Communist Party and president of the Romanian Socialist Republic, today received Chang 
Ching -fu, head of the visiting Chinese financial and economic study mission and minister 
of finance. They had a cordial and friendly conversation. 
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Present on the occasion were Paul Niculescu, member of the Executive Political Committee 
of the RCP Central Committee, deputy prime minister and minister of finance, and Li 
Ting-chuan, Chinese ambassador to Romania. 


MIDDLE EAST & AFRICA 
VICE PREMIER KENG PIAO CONTINUES VISIT TO CONGO 
Attends Brazzaville Party 
OQWO71240Y Peking NCNA in English 1206 GMT 7 Oct 78 OW 


{Text ] Brazzaville, 6 October (HSINHUA)--Chinese Vice-Premier Keng Piao, his wife 
Chao Lan-hsiang and other members of his party attended a cultural evening party here 
this evening, which presented rich and colourful Congolese folk dances and songs. 


The evening party was held at the cultural centre of Brazzaville. Upon the arrival of 
Vice-Premier Keng Piao in the company of Xavier Katali, member of the Military Committee 
of the Congolese Party of Labour and minister of interior affairs, and Madame Katali, 
the hall was astir. The audience rose and applauded for a long time to welcome the 
Chinese vice- premier. 


At the evening party, artists of the Congolese national song and dance group performed 
a full-scale item, "Congo's Past and Present", which portrayed the industrious Congolese 
people's aspirations for independence and fighting spirit. The performance won high 
praise from all those present. At the end of the evening party, Vice-Premier Keng 

Piao, accompanied by Minister Katali, stepped on to the stage and shook hands with the 
Congolese artists, congratulating them on their successful performance. 


On the morning of October 6, Vice-Premier Keng Piao and Minister Katali continued their 
talks in Brazzaville. 


Visits National Shipyard 
QWO81238Y Peking NCNA in English 1216 GMT 8 Oct 78 OW 


(Text ] Brazzaville, October 7 (HSINHUA)--Accompanied by Congolese Minister of the 
Interior Xavier Katali and his wife, Chinese Vice-Premier Keng Piao and his wife 
Chao Lan-hsiang visited the national shipyard of the Congo (Chaocona) this morning, 
and had a trip on the Congo River. 


Upon the arrival of the Chinese vice-premier, Congolese workers and Chinese technicians 
working on the shipyard gave a warm welcome to the Chinese vice-premier and his party. 
A representative of the Chaocona workers gave the Chinese guests a brief account of the 
construction and production of the shipyard. Chaocona, he said, was built in 1972 and 
since then it has played an active role in developing river transport in the Congo. He 
praised the relations of friendship and cooperation between China and the Congo . 


Vice-Premier Keng Piao expressed thanks for the warm reception given by the Chaocona workers. 
Chaocona is a symbol of Chinese-Congolese friendship, he said. He hoped that technicians 

of the two countries would learn from each other, make progress together, and work for 
further, steady development of friendship and cooperation between the two countries. 


The Chinese vice-premier visited the workshops of the shipyard, 
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At the end of the visit, accompanied by the hosts, Vice-Premier Keng Piao and his wife 
took a trip on the Congo River or a boat built by this shipyard. Fishermen in a nearby 
village welcomed the Chinese guests with folk dances and songs. 


On October 5 and 6, Chao Lan-hsiang, accompanied by Madame Katali, visi‘ed a printing 
and dyeing mill in the Poto-Poto region of Brazzaville, a social centre belonging to 
the Brazzaville national providant society and the Brazzaville youth institute for the 
deaf and mite. 


On October 5, she called on Madame Josephine Mountou-Bayonne, president of the Revolutionary 
Women's Union of the Congo. 


Hosts Reception 
OQWO81249Y Peking NCNA in English 1225 Got 8 Oct 78 OW 


[Text] Brazzaville, 7 Oct (HSINHUA)--Vice-Premier Keng Piao gave a big farewell 
reception here this evening. 


Vice-Premier Keng Piao said in his toast that "although our visit to your country is 
short, it is pleasant and successful." 


Then he recalled the friendly receptions given by and the warm and friendly talks he 

had with President Joachim Yhombi-Opango and Prime Minister Sylvain Goma. He stressed 
that it is the common desire of the people of the two countries to continue to strengthen 
and develop the friendship between the Congo and China. This is beneficial to the basic 
interests of the two countries. 


Vice-Premier Keng Piao said that the Congolese Government and people have made great 
efforts to restore the national economy, develop national culture and build the country. 
He said: "The Congolese Government has made valuable contributions in strengthening 
African unity, friendship and good-neighbour relations among African states, and in 
struggles against imperialism, colonialism and racism. I would like to take this 
opportunity to reiterate the firm support of the Chinese Government and people for 

the Congolese government and people in their just struggles against foreign aggression 
and interference, in defence of state sovereignty and national independence and for 
national construction." "We firmly believe that with joint efforts, the friendly 
relations between China and the Congo will surely be strengthened and developed." 


Speaking on behalf of the Military Committee of the Congolese Party of Labour, President 
Yhombi-Opango and the Congolese Government, Minister Katali said in his toast, "Under 

the leadership of Chairman Mao Tsetung, the People's Republic of China has set the world 
an example of gemuine and selfless cooperation with peace-and freedom-loving peoples. 

The cooperation between China and the People's Republic of the Congo is manifested in the 
concrete assistance extended by the Chinese people to the Congolese people." "The Congolese 
Government and people highly appreciate the fruit of cooperation between the two countries. 
For this reason, the Congolese people are determined to strengthen the brotherly and 
friendly relations with the Chinese people that have existed for 14 years. Such friendly 
relations have been reinforced after the Peking meeting between Chairman Hua Kuo-feng 

and President Joachim Yhombi-Opango. 


Minister Katali said: "Our struggle for peace, state sovereignty and economic independence 
is well-known." He hoped that the excellent and concrete cooperation between the twr 
countries will further develop. 


Admidst loud applause, Vice-Premier Keng Piao and Minister Katali proposed toasts. 
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Attending the reception were Xavier Katali, member of the Military Committee of the 
Congolese Party of Labour and minister of the interior; Saturnin Okabe, minister of 
industry and tourism; Jean-Baptiste Tati-Loutard, minister of arts, culture and sports 
and acting minister of foreig affairs and cooperation; Rodolme Adada, minister of 
mines, energy and scientific research; and other high-ranking officials. Diplomatic 
envoys of a number of countries were also present. Present also were members of the vice- 
premier's party and Chinese Ambassador to the Congo Li Lien-pi. 


Concludes Visit 9 October 
QWO091944Y Peking NCNA in English 1933 GMT 9 Oct 78 Wi 


(Text] Brazzaville, 9 Oct (HSINHUA)--Vice-Premier Keng Piao of the State Council of the 
People's Republic of China and his wife left here by special plane for Guinea this morn- 
ing after winding up their official friendship visit to the Congo. 


Before the departure, Xavier Katali, member of the Military Committee of the Congolese 
Party of Labour and minister of the interior, called on Keng Piao and had a cordial 

and friendly conversation with him. The Chinese vice-premier invited Minister Katali 
and his wife to visit China for the second time at a time convenient to him. Minister 
Katali expressed thanks for the invitation and noted that Vice-Premier Keng Piao had 
made a successful and very friendly visit. He said that he had already made a report 
on the results of the talks between the two parties to president of the Military Con- 
mittee of the Congolese Party of Labour and head of state Joachim Yhombi-Qpango, first 
vice-president of the party's Military Committee Major Denis Sassou-Nguesso and Prime 
Minister Louis Sylvain Goma, and they all expressed great satisfaction over the results. 


Then the Congolese minister accompanied Vice-Premier Keng Piao to the airport. A grand 
send-off ceremony was held at the airport. Accompanied by Minister Katali, Vice- 
Premier Keng Piao reviewed a guard of honour to the martial strains. 


In his statement delivered to the press at the airport, Vice-Premier Keng Piao said, 
"T declare to you with great pleasure that the meetings and talks between the leaders 
of our two governments have achieved fruitful results. We have had a wide exchange of 
views on problems of common interest in the spirit of mutual understanding and respect. 
Both China and the Congo have the firm will to further reinforce the ties of friendly 
cooperation. " 


Present at the airport were also Congolese Minister of Industries and Tourism Saturnin 
Okabe, Minister of Arts, Culture and Sports and Acting Minister of Foreign Affairs and 
Cooperation Jean Baptiste Tati-Loutard, Minister of Mines and Energy Rodolphe Adada, and 
other high-ranking officials. Chinese Ambassador Li Lien-pi and diplomatic envoys of 
other friendly countries to the Congo were also present at the airport. 


KENG PIAO ARRIVES IN GUINEA, MET BY SEKOU TOURE 


W100926Y Peking NCNA in English 0833 GMT 10 Oct 78 OW 


{Text ] Conakry, 9 Oct (HSINHUA)--<Keng Piao, vice-premier of the State Council of the 
People's Republic of China, and his wife Chao Lan-hsiang arrived here by special plane 
this afternoon to pay an official and friendly visit to Guinea at the invitation of the 
Government of the Republic of Guinea. 
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Sekou Toure, head of state of Guinea, secretary general of the Democratic Party of 
Guinea and president of the republic, greeted the Chinese vice-premier and his party 

at the airport. As Vice-Premier Keng Piao descended from the plane, President Toure 
stepped forward to warmly shake hands with him and embrace him. Guinean women and youths 
performed folk dances to the accompaniment of music, welcoming the Chinese guests from 
afar. 


Pioneers put red scarves on President Toure and Vice-Premier Keng Piao and his wife. At 
that time, a group of Pioneers chanted slogans in Chinese, "Welcome, welcome, warmly 
welcome!" "Long live Guinea-China friendship!" "Long live China!" "Long live Guinea!" 
and "Honour to Mao Tsetung!" They sang the Chinese songs "I Like Peking's Tienanmen" 
and "Sailing the Seas Depends on the Helmsman" and a Guinean song, "The Glorious, Great 
Sekou Toure and Hua Kuo-feng". A grand welcoming ceremony was held at the airport. 
Vice-Premier Keng Piao reviewed a guard of honour in the company of President Sekou 
Toure, and then shook hands with high-ranking Guinean officials. 


Welcoming the Chinese vice premier at the airport were Prime Minister Lansana Beavogui, 
minister in the field of economy and finance Ismael Toure, minister in the field of the 
interior and security [as received] Moussa Diakite, minister in the field of culture 

and education Mamady Keita, minister in the field of rural development N'famara Keita, 
minister in the field of trade and communications Hadj Abdoulaye Toure, President of the 
Legislative Assembly Camara Damantang, Minister of Foreign Affairs Fily Sissoko, Minister 
of Defence Alafay Kourouma, Minister of Justice Lansana Diane, Minister of Information 
anl Ideology Senainon Behanzin, and other senior Guinean officials. Chinese Ambassador 
to Guinea Peng Hua and representatives of Chinese specialists working in Guinea were 

also present. 


Diplomatic envoys of some friendly countries were also present at the airport. President 
Sekou Toure and Vice-Premier Keng Piao had a cordial ami friendly conversation at the 
VIP lounge. 


Vice-Premier Keng Piao made a written statement to the press at the airport. He said, 
"it is a great pleasure for us to have the opportunity to make an official friendship 
visit to your country. We are deeply moved by the warm welcome accorded us when setting 
foot on your beautiful land. I would like to take this opportunity to thank the Guinean 
Government for its most cordial invitation, and convey to the government and people of 
Guinea friendly greetings from the Chinese Government and people." 


He said, "both China and Guinea are developing countries, belonging to the Third World. 
Our two peoples have all along sympathized with and supported each other in the struggle 
against colonialism and imperialism and for safeguarding national independence and state 
sovereignty and in building our own countries, and have forged a deep friendship between 
us." "We hope that our visit will help enhance the mutual understanding and friendship 
between our two peoples and further develop the friendly relations and cooperation between 
our two countries", he said. 


Accompanied by President Toure, Vice-Premier Keng Piao drove to the guest house in the 
"people's palace". Conakry inhabitants in national costumes gathered at the people's 
palace square welcomed the Chinese guests with songs and dances. 
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Attends Conakry Party 
QW101747Y Peking NCNA in English 1701 GMT 10 Oct 78 ow 


{Text ] Conakry, 9 Oct (HSINHUA)--Chinese Vice-Premier Keng Piao and his wife Chao Lan- 
hsiang attended a soiree here this evening. They were accompanied by the wife of Guinean 
President Ahmed Sekou Toure and Prime Minister Lansana Beavogui and his wife. Guinean 
artistes presented African dances with a striking national flavour. Their performance 
drew repeated warm applause from the Chinese guests. 


YEH, HUA SEND GREETINGS ON UGANDA'S INDEPENDENCE ANNIVERSARY 
0W101205Y Peking in English to East and South Africa 1700 amt 8 oct 78 ow 


{Text ] Chairman Yeh Chien-ying of the National People's Congress Standing Committee and 
Premier Hua Kuo-feng have extended sincere congratulations to President Idi Amin of Uganda 
on the occasion of the 16th anniversary of the independence of Uganda. 


In a message of greetings the Chinese leaders hope that the Republic of Uganda under 
President Amin's leadership will achieve new successes in combating imperialism, safe- 
guarding national independence and building of the country. They also expressed the 
wish that the friendship between the Chinese and Ugandan people would increase daily 
and the friendly relations and cooperation between the two countries will grow in stance 
steadily. 


ZAMBIAN MILITARY DELEGATION TOURS HUNAN PROVINCE 
OQWO81602Y Peking NCNA in English 1515 amt 8 oct 78 ow 


{Text ] Changsha, 8 Oct (HSNIHUA)--The Zambian military goodwill delegation visited Changsha 
and Shaoshan in the past three days and was warmly welcomed by Tung Kuo-kuei, commander 
of the Hunan Provincial Command of the Chinese People's Liberation Army, and local people 


and armymen,. 


Leader of the delegation is Alexander Grey Zulu, chairman of the Defence and Security 
Committee of the Central Committee of the Zambian United National Independence Party. 


The delegation arrived here from Tsingtao by special plane on the morning of October 6 
and was entertained at a banquet given by the PLA Hunan Provincial Command 


Yesterday, the delegation made a special trip to Shaoshan, home village of the Chinese 
people's great leader and teacher Chairman Mao Tsetung. The Zambian guests visited 
Chairman Mao's birthplace and the exhibition attached to it. During the visit, dele- 
gation leader Zulu said that six of Chairman Mao's relatives laid down their lives for 
the revolution. It was a great revolutionary family. The history of the Chinese revolu- 
tion was written under the wise leadership of Chairman Mao and the Chinese Comminist 
Party. "Though Chairman Maois dead, his thinking and spirit are everlasting," he added, 


On their way back to Changsha from Shaoshan, the distinguished Zambian guests inspected 
an aqueduct of an irrigation system built under the direction of Chairman Hua Kuo-feng 
when he was working in Hunan. 


While in Hunan, the Zambian guests also visited places where Chairman Mao carried out 
revolutionary activities when he was young. They included the Hunan Provincial Wo l 
Teachers Institute and Chingshuitang, the site of tr.c Hunan Regional Committee of the 
Chinese Communist Party. They also visited an iron and steel plant and a rural people's 


commune. 
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Leaves Canton for Home 
QW101332Y Peking NCNA in English 1313 GMT 10 oct 78 ow 


[Text] Canton, 10 Oct (HSINHUA)--The Zambian military goodwill delegation led by Alexander 
Grey Zulu, chairman of the Defence and Security Committee of the Central Committee of 
the Zambian United National Independence Party, left here for home by train via Shumchun. 


The delegation was seen off at the railway station by Wu Hsiu-chuan, deputy chief of the 
General Staff of the Chinese People's Liberation Army, and his wife Hsu Ho, who had 
accompanied the delegation to Canton; Chiang Hsieh-yuan, deputy commander of the PLA 
Canton units; Liu Wei-ming, vice-chairman of the Kwangtung Provincial Revolutionary 
Committee; and Chung Ming, vice-chairman of the Canton City Revolutionary Committee. 


The delegation arrived here from Changsha by special plane yesterday and was entertained 
at a banquet given by Chaing Hsieh-yuan. 


VICE CHAIRMAN ULANFU MEETS CAMEROON FRIENDSHIP DEIEGATION 
OWO70902Y Peking NCNA in English 0854 cmt 7 oct 78 ow 


{Text ] Peking, 7 Oct (HSINHUA)--Ulanfu, vice-chairman of the Standing Committee of the 
National People's Congress, met and had a cordial and friendly conversation iere this 
morning with the Cameroon friendship delegation led by Atangana Valentin, member of the 
Central Committee of the Sameroon National Union and mayor of Saa of centre-south province, 


Cemeroon Ambassador to China Je2n-Baptiste Beleoken was present. 


Also present was Lo Shih-kao, vice-president of the Chinese People's Association for 
Friendship With Foreign Countries. 


TRADE AGREEMENT SIGNED WITH MALI GOVERNMENT 8 OCTOBER 
OW081538yY Peking NCNA in English 1509 omT 8 oct 78 ow 


(Text ] Bamako, 7 Oct (HSINHUA) --An inter-governmental trade agreement between China and 
Mali was signed here this afternoon. The new agreement, replacing the one concluded in 
1961, stipulates that "with a view to developing and facilitating their commercial ex- 
changes, the contracting parties will accord the most favoured nation treatment to each 
other in all trade between the two countries." 


It was signed by Chen Chieh, head of the Chinese Government trade delegation and vice- 
minister o* foreign trade, and Coulibaly Oumar, director of the office of the Malian 
Ministry of *inance and Commerce on behalf of their governments. 


Speaking at the signing ceremony, both Chen Chieh and Coulibaly Oumar held that the new 
agreement will help reinforce and promote trade and cooperation between China and Mali. 
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TANZANIAN PRIME MINISTER COMMENTS ON PRC VISIT 
QWO62012Y Peking NCNA in English 1952 amT 6 oct 78 ow 


[Text] Dar es Salaam, 6 Oct (HSINHUA)--"I am very happy that my visit to China is very 
successful and I was accorded a warm welcome by Chairman Hua and other Chinese leaders 
in Peking," said Tanzanian Prime Minister Edward Sokoine recently in Arusha region when 
he received a group of Chinese doctors working there, 


The prime minister asked the Chinese doctors about local diseases in detail and showed 
satisfaction with the investigations conducted by them in Monduli District. He ex- 
pressed concern over the health of children in the region and urged the doctors to 
inoculate all children against measles and whooping cough before the rainy season sets in. 


Later, the prime minister gave a dinner for the Chinese doctors. 

VICE PREMIER CHEN MU-HUA MEETS SOMALI AMITY GROUP 

QWO91210Y Peking NCNA in English 1200 GMT 9 Oct 78 OW 

(Text ] Peking, 9 Oct (HSINHUA)--Vice-Premier Chen Mu-hua met with and had a cordial and 
friendly conversation here this morning with Warsame Ali Farah, president of the Somali 
Council of Friendship and Solidarity, Mrs. Warsame and his delegation. 

Today's meeting was a pleasant one. The vice-premier and Mr. Warsame had met for the first 
time in Somalia not long ago. Mr. Warsame noted that Vice-Premier Chen's visit to Somalia 
had furthered friendly relations between the two countries. He asked the vice-premier 

to convey the regards of Somali President Mohamed Siad Barre, secretary general of the 
Semali Revolutionary Socialist Party, to Chairman Hua Kuo-feng. 


Vice-Premier Chen Mu-hua once again thanked the Somali Government and people for their 
hospitality. She asked Mr. Warsame to convey her regards and thanks to President Siad 
Barre. 


Somali Ambassador to China Mohamed Ismail Kahin was present at the meeting. 


Also present was Wang Ping-nan, president of the Chinese People's Association for Friend- 
ship With Foreign Countries. 


Somali Envoy Hosts Banquet 
OWO91704Y Peking NCNA in English 1607 GMT 9 oct 78 OW 
[Text] Peking, 9 Oct (HSINHUA)--Somali Ambassador to China Mohamed Ismail Kahin gave a 


banquet at the embassy here this evening on the occasion of the visit to China of the 
delegation of the Somali Council of Friendship and Solidarity. 


Present were Wang Ping-nan, president of the Chinese People's Association for Friendship 
With Foreign Countries; Ho Ying, vice-minister of foreign affairs; Ou Tang-liang, deputy 
head of the International Liaison Department of the Central Committee of the Communist 
Party of China; and Mao Lien-chueh, vice-chairman of the Peking Municipal Revolutionary 
Committee. 
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In their toasts at the banquet, Warsame Ali Farah, leader of the Somali delegatio and 
president of the council, and President Wang Ping-nan spoke highly of the sincere 
friendship between Somalia and China and expressed the confidence that such friendship 
would further develop in the common struggle against hegemonisnm. 


The delegation will soon leave Peking for home. 

WESTERN HEMISPHERE 
DEVELOPMENTS IN PRC-CANADIAN TRADE DISCUSSED 
OWO70050Y Paris AFP in English 2390 GMT 6 Oct 78 OW 
[By Francis Deron] 


[Text] Peking, 6 Oct (AFP)--Trade between Canada and China should reach a total value 
of 10,000 million U.S, dollars over the years up to 1985, according to leaders of a 
highpowered Canadian economic mssion which wound up a visit to Peking on Friday. 


Mission leader Paul Desmarais, chairman of the Canadian Power Corporation, told a news 
conference that this would seem to be a "reasonable" target, as it amounted tonomore 
than half the anticipated value of trade between China and its chief trading partner, 
Japan, over the same period. 


Mr Desmarais and the group of Canadian industry leaders who accompanied him here have 
held week-long talks with senior Chinese economic and trade officials, including Vice 
Premier and State Planning Minister Yu Chiu-li, held to be one of the leading economists 
of the new regime. 


Ian Sinclair, president of the Canadian Pacific Airline, told correspondents that he 
hoped agreement on the establishment of scheduled air services could be reached next 
year. He said talks he had initiated here with his Chinese opposite number Shen Tu 
would be contimied soon between the Canadian company and China's Civilian Airline, 
CAAC, 


In addition, a high-level Chinese economic mission will visit Canada in the near 
future to resume the talks started here, Mr Desmarais [said]. Talks would also be 
held at lower levels in the Chinese capital. 


Two-way trade between Canada and China is at present worth about 500 million U.S, dol- 
lars a year. The figure would have to be increased three-fold in order to reach the 
10,000 million dollar target suggested by Mr Desmarais for the period up to 1985, 


The Canadian delegation leader stressed the desire of Canadian industry to boost two- 
way trade and said the ideal would be a balance between the imports and exports of the 
two partners. He said Chinese export products were of quite an acceptable quality, 
especially in the food sector. 


The possibility of Canadian purchases of Chinese crude oil as a means of financing 
China's imports from Canada was raised during the delegation's discussions here, and 
the Chinese side asked the Canadian o11 companies, Petro-Canada and Ranger Oil to sub- 
mit detailed proposals for the expansion of the Chinese offshore oil industry. 


Further talks would be held in Peking on this subject by the end of the year. 
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Besides this issue, the delegation's talks here centred on the development of other 
Chinese natural resources, including iron and non-ferrous minerals, coal, hydro power 
and high tension power transmission as well as farm machinery. 


Mr Desmarais during his news conference emphasized the new approach of Chinese econo- 
mists towards bank financing, and said he felt this was no longer an insuperable pro- 
blem, He said detailed discussions had already been held between Canadian and Chinese 
banks. 


Wang Yao-ting, chairman of the China Council for the Promotion of Intemational Trade, 
acted as the host of the Canadian delegation and will visit Canada within the next 
six months, Mr Desmarais. 


NCNA CITES MEXICAN PROFESSOR ON SOVIET HEGEMONISM 
QW081607Y Peking NCNA in English 1512 GMT 8 Oct 78 OW 


[Text] Mexico City, 7 Oct (HSINHUA)--The Soviet Union "has become the most aggressive 
superpower which is on the offensive on all fronts and the main source of a new world 
war," said Jorge A. Carderon, professor at the National Autonomous University of Mexico, 
here yesterday. 


Professor Carderon, who is also a member of the Mexico-China Friendship Association, 
was addressing a meeting sponsored by the association in celebration of the founding 
anniversary of the People's Republic of China, 


"Mme Soviet Union," he said, “under the cover of socialism, is engaged in a fierce 
contention for hegemony and world domination." 


Speaking highly of Chairman Mao's theory of the three worlds, Professor Carderon 
pointed out, "The two superpowers are the biggest exploiters and oppressors in the 
world." He said that the resolute and principled struggle waged by China in defence 
of the world peoplehas annoyed the superpowers, especially the Soviet Union. "there- 
fore, it is not strange thet recently the Soviet Union, Cuba and Vietnam have launched 
a gigantic campaign to attack and vilify People's China." Their aim "is to cheat 
public opinion, so as to present their armed intervention in Angola, Ethiopia and 
other countries as activities of solidarity against imperialism," he said. 
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HU CHIAO-MU ON ECONOMIC LAWS, FOUR MODERNIZATIONS 
0W062215Y Peking NCNA Domestic Service in Chinese 1927 GMI 5 Oct 78 OW 


{PEOPLE'S DAILY 6 October article by Hu Chiao-m, president of the Chinese Academy of 
Social Sciences: "Act in Accordance With Economic Laws, Step Up the Four Modernizations"-- 
passages within double slantlines denote larger type, as indicated by NCNA: footnotes appear 
at end of article] 


[Text] Peking, 5 Oct--In his speech to the National Finance and Trade Conference on 
Learning From Taching and Tachai, Comrade Hua Kuo-feng pointed out: "Some comrades still 
do not adequately recognize the importance of studying, mastering and applying the economic 
laws of socialism. They have gone so far as to imagine that it is possible to put politics 
in command while neglecting objective economic laws and that acknowledgment of economic 
laws means negating putting politics in command; this view is entirely wrong. We mst put 
proletarian politics in command of our economic work and must do things according to objec- 
tive economic laws, these two aspects being a unity. Leading cadres at all levels in the 
party should strive to bring politics and economics together and raise the quality of their 
economic management. This is of key significance for the rapid development of the national 
economy and demands particularly close attention. 


The above instruction given by Comrade Hua Kuo-feng is indeed of "key significance for 
the rapid development of the national economy and demands particularly close attention." 
This article will relate some experiences and put forward a number of proposals on the 
need of doing our economic work according to objective economic laws. 


I. The Objectiveness of Ecorntimic Laws 


Qn many occasions, Marx, Engels, I-enin, Stalin and Comrade Mao Tsetung discussed the 
objectiveness of economic laws. ‘ching on the necessity of proportional distribution 
of social labor, Marx regarded it as a natural law, saying that "natural laws can by no 
means be repealed. The thing that can change under different historical conditions is 
the FORM through which these laws can materialize." (1) Lenin pointed out that the 
social economic formation could not possibly “be changed at will by the superior officers 
(or by the will of society of the government,)" that its development "goes through a 
natural historical process," and that the law of its development "is not only independent 
of but determines man's will, mentality and aspirations." (2) Comrade Mao Tsetung said: 
"For us the socialist economy is in many respects a still unkmown realm of necessity" 

(3) and "we should continue investigating in our future practice so that we can find the 
inherent laws and use them to serve socialism." 


As a result of our inadequate understanding and efforts in publicizing these instructions, 
especially because of the pernicious influence of Lin Piao and the "gang of four," many 
cadres leading our industrial, agricultural and other economic work still do not recognize 
or do not want to recognize economic laws and their objectiveness. They take the wills 

of society, the government and the superior officers as economic laws. They consider that 
economic laws can change according to political needs and that acknowledgment of this means 
putting politics in command of economic affairs. 


These comrades forget that "politics is the most concentrated expression of economics." 
(5) Politics itself cannot create a law beyond the objective economic laws and impose it 
on economics. In light of economic development laws, the task of the party's correct 
political leadership is precisely to do its utmost to guide our socialist economic work 
according to objective laws. 
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(Practice shows that it is a very complicated and arduous task.) Only by doing so can it 
be possible to guarantee the political purpose of this work and guarantee the identity 
of the political leadership and the people's interests. It is our view that Comrade 
Hua Kuo-feng exactly meant this when he said putting proletarian politics in command 
and doing things according to objective economic laws are a unity. 


Affirming the objectiveness of economic laws, it is necessary to solve these two questions. 
1) Can the social system of socialism guarantee that our economy develops automatically, 
rapidly and in a planned way? 2) Why do the capitalist countries! economic management 
methods have merits worthy of our learning? 


On the first question, Marx and Engels many times pointed out that in capitalist society 
"from its very beginning there never existed any conscious social regulation of production" 
(6), and that all production in bourgeois society "is regulated not by commonly form - 
lated plans, but by blind laws, and these blind laws, with spontaneous force, play their 
role in the storms of periodical crises in commerce." (7) In socialist society, conscious 
social regulation of production is effected by state plans. From this we can conclude 
that in socialist society the economy assuredly will develop faster than in capitalist 
society and assuredly will create much higher labor productivity than under capitalism. 
Generally speaking, socialist economy has proved that it develops faster than capitalist 
economy and can develop at an even faster speed, and that it is entirely possible for 
socialist economy to bring about much higher labor productivity. In fact, however, some- 
times and in some aspects, socialist economy has developed at a slower pace than capitalist 
economy and has failed to create higher labor productivity. Why? The reasons are: First, 
in countries that have undergone socialist revolution, economic and cultural development 
lagged behind the developed capitalist countries to begin with. In these countries, the 
forces of small producers and feudal influence were more powerful, and despite socialist 
revolution, the forces of various backward habits of small producers and feudalism con- 
tinued to exist for a long time in many fields and to seriously hinder the normal, rapid 
development of socialist economy. Second, as a newborn system, socialist society is not 
yet consolidated and still have to use a considerably large portion of its strength to 
deal with the hostile forces at home and abroad. Third, a socialist country's national 
economic plan is a kind of conscious social regulation of production. This is unpre- 
cedented in history. It is a very difficult task for the people to skillfully apply the 
objective economic laws in order to correctly formulate and implement plans; this involves 
a rather long process of learning and practicing. 


Comrade Mao Tsetung said: The socialist relations of production "are in correspondence 
with the growth of the productive forces, but these relations are still far from perfect, 
and this imperfection stands in contradiction to the growth of the productive forces." 

(8) Moreover, there is correspondence as well as contradiction between the superstructure 
and the economic base. 


As we know, Engels long ago repeatedly pointed out that while state power can help the 
economy develop faster, it can also work the other way, and thus political power may cause 
great damage to economic development and may cause much waste in manpower and material 
resources, Although what Engels referred to was past history, practice has shown that 
even a socialist country cannot guarantee that its political power will never cause great 
harm to its economic development. 


Stalin said: "We must not confuse our yearly plan and five-year plan with the objective 
economic laws governing the planned and proportionate development of the national economy," 
(9) He pointed out: Socialist relations of production often fall behind the growth of 

the productive forces and, if handled improperly, they still can become an extremely serious 
obstacle to, even conflict with, the continued growth of the productive forces. In fact, 
conflict is not only caused by the contradiction between the relations of production and 
the continued development of the productive forces, but also caused by mistakes made by 
State organs in organizing economic work. 
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In his report at the l4th Congress of the CPSU in 1925, Stalin pointed out: "In 
capitalist countries, any mistake of a more serious nature and any more serious 
phenomenon of overproduction or serious discrepancy between production and total demand 
unavoidably will have to be corrected by some crises. ...In capitalist countries, 
economic, commercial and financial crises only touch certain capitalist groups (Stalin 
at this time could not foresee the great 1929 crisis--editor)." But in our country it 
is different. Each time there is a serious stagnation in commerce and production or a 
miscalculation in our economy, it will not be ended by a crisis in a single field, and 
it certainly will deal a blow to the entire national economy. Every crisis, be it 
commercial, financial or industrial, can become a national crisis in our country. The 
situation referred to by Stalin occurred in the Soviet Union both before and after he made 
that report, and it also occurred in China. Thus it can be seen that the socialist 
system itself cannot automatically guarantee that we will act according to objective 
economic laws, nor can it automatically guarantee that our economy will always develop 
rapidly in a planned way. 


The system of socialist society gives us the possibility to act in accordance with 
objective laws. This is a superiority of the socialist system that has been found 
lacking throughout the history of the national economic development under the capitalist 
system. Turning a possibility into a reality, however, requires strenuous efforts and 
inevitably goes through twists and turns. In Comrade Mao Tsetung's words, this is the 
price we have to pay. In order to reduce the twists and turns in the course of develop- 
ment, the socialist economic system has to integrate itself closely with the socialist 
political system or, in other words, the people's democratic system, and with economic, 
managerial and natural sciences. In short, the socialist economy means highly socialized 
mass production based on the public ownership system. When the superiority of the social- 
ist system is correctly put to use and objective laws are adhered to in handling our 
affairs, we will have a tremendous strength, unprecedented in human history, for rapidly 
developing our economy. If we do not study and observe objective laws but act blindly 
in accordancd with the will of our superior officers and take things for granted, some 
departments, and even the entire national economy, will stagnate or go backward and 

the people, in their tens of millions or even in their hundreds of millions, will suffer. 


In addition to giving us a great possibility to act in accordance with objective economic 
laws, the socialist system also gives us the absolute necessity and grave historic duty 
of acing in accordance with these laws. It has been nearly 30 years since our country 
was founded and we can no longer attribute our mistakes to lack of experience. In order 
to rapidly achieve the four modernizations, we now need all the more to conscientiously 
sum up both positive and negative experiences, consciously act in accordance with objec- 
tive economic laws and enthusiastically give full play to the superiority of the 
socialist system. 


As for the second question, Comrade Mao Tsetung said: "In the industrially developed 
countries they run their enterprises with fewer people and greater efficiency and 

they know how to run business. All this should be learned well in accordance with our 
own principles in order to improve our work." (11) Since production in a capitalist 
society is not adjusted in accordance with a jointly formulated plan but in accordance 
with blind laws, why do its economic management methods have merits for us to learn 
from? Speaking as a whole, the capitalist economy is not planned. The individual 
enterprises generally have their own plans. Marx said: "The internal division of 

labor of a factory plays a preplanned role; the internal division of labor of a society 
plays an inherent, silent role of natural necessity." (12) So, the entire nonplanned 
social production of capitalism does not mean that the capitalist enterprises do not have 
their own internal plans. Marx long ago emphatically pointed out the dual nature of 

the capitalist enterprise management; that is, "the special function engendered by the 
nature of the course of social labor that belongs to this course" and the "the function of 
exploitation in the course of social labor." The former is indispensable to all kinds 

of social labor under various systems. 
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"Direct social labor or common labor of all large sizes does need, more or less, to be 
commanded so as to coordinate with the activities of the individuals and carry out the 
various general functions engendered by the entire production campaigne-a campaign which 
is different from that of the independent organs of the entire operation." (13) Of 
course, these functions include the function of planning. The planned management and 
other management systems within capitalist factories in the early years have now been 
developed into a modern, highly efficient planned management and other management systems 
of the big companies, and planned management and other management systems also exist in 
One way or another within a certain economic department of a country (take U.S. agricul- 
tural production and management, for example). Within these areas, the bourgeoisie has 
been doing things consciously according to objective laws of economy (naturally, this 
does not change the capitalist nature of their economy nor can it help them avoid any 
crisis). And due to a long period of practice, the bourgeoisie has accumulated a relatively 
rich experience in using these laws skillfully. This is precisely what Marx meant that 
it is the first function of the capitalist enterprise management that the proletariat 
can and mist learn from the bourgeoisie. 


Lenin said: "Only those who understand that WITHOUT LEARNING from the trust organizers 
IT IS IMPOSSIBLE to create or implement socialism are worthy of being called communists. 
This is because socialism is not a utopian idea, but calls on the vanguard of the 
proletariat, after it has seized political power, to master and use the things created 
by the trusts. Unless our proletarian political party learns from the first-rate 
capitalist experts the ability to organize large-scale trust production, then NOWHERE 
ELSE can this ability be learned." (14) "Some people...say that it is possible to build 
socialism without learning from the bourgeoisie. I think this is the psychology of the 
people in central Africa. We cannot imagine what other socialism there is except the 
socialism based on the sum total of the experiences gained by the huge capitalist culture." 
(15) The proletarian political power "cannot be maintained by relying merely on dicta- 
torship, violence and coercion. Only be grasping all the civilized, technically 
advanced, progressive experiences of capitalism and by using all the people who possess 
such experiences can it be maintained." (16) 


Lenin said these things more than half a century ago, but they are still applicable in 
principle. We learn from the bourgeoisie in an analytical and selective manner and from 
the proletarian and socialist stand, not from the bourgeois and capitalist stand. This 
is why Comrade Mao Tsetung viewed learning in a principled manner. Of course, in the 
learning process we must prevent and correct the tendency of thinking that all foreign 
things are good and that China can rely on fordign countries instead of on her own efforts 
to accomplish the four modernizations. But this is not the main danger at present. The 
main dangers at present are the attitudes of smugness, inertia and parochial arrogance, 
as pointed out repeatedly by Comrade Hua Kuo-feng, and the poisonous influence of the 
fallacy spread by the "gang of four" to regard self-reliance and learning advanced things 
from foreign countries as opposed to each other. While adhering to the principle of 
self-reliance, we not only should not reject learning advanced things from foreign 
countries, but, as previously mentioned, mist make learning advanced foreign things a 
requirement [tiao chien 2742 0115]. Otherwise, we will sink with the doctrine of 
trailing behind at a snail's pace, and we cannot possibly succeed in building socialism, 
or we will be defeated by our enemies before we can successfully build socialism. We 
must combine the superiority of the socialist system with the adyanced science and 
technology and advanced managerial experiences of the developed capitalist countries and 
combine all the useful things from the experiences of foreign countries with our own 
concrete conditions and successful experiences. Only in this way can we quickly increase 
our ability to do things according to objective economic laws and to accelerate the pace 
of the four modernizations. 
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With the downfall of the "gang of four," the economic situation has fundamentally 
changed, the speed of production has increased and production order has greatly 

improved. But, as Comrade Hua Kuo-feng pointed out, our managerial level is still 

very low. In other words, our level in doing things according to economic laws is 

Still very low. At present, our industry and agriculture still cannot organize 
production totally based on the requirements of the state, the masses and export. 

The varieties, specifications, quality and quantities of our products still cannot fully 
meet plans. As a result, some items, which we need and can produce, are not produced in 
sufficient quantities, while some items being produced are not needed, causing oversupply 
and waste. Our capacity of power and raw-material supplies is still not fully in 
proportion with the requirements of production and capital construction. As a result, 
work stoppages and idleness frequently occur. We still have not seriously promoted 
Specialization and coordination. Many enterprises are established as "make-everything- 
you-need" enterprises, big or small. Therefore, technical progress is very slow, labor 
productivity is very low and costs are very high. Im general, our enterprises pay little 
attention to economic results, and the phenomenon that there is no fixed number of workers 
and staff members, no fixed production quotas, no examination of quality and no accounting 
of costs is widespread, causing much waste in manpower and material and financial resources. 


Because we have not been good at unifying the interests of the state, the enterprises and 
the staff and workers, our efforts inurging leaders of enterprises and the vast numbers of 
staff and workers to take the initiaive and pay attention to enterprise management and 
improvement have not fully achieved their intended role as an economic motive force. All 
this shows that our level in acting according to the economic laws is still quite low. 
This problem deserves our serious attention in order to quickly solve it. 


II. Act According to Economic Laws. 


To accelerate the four modernizations, we must act according to economic laws to raise 
our economic management level. There are many economic laws. Here we will only offer 
some views on three problems, namely, the law of proportionate development in a planned 
way, the law of value, and wnification of interests of the state, enterprises and the 
individual, 


//First of all it is necessary to obey the law of proportionate development in a 
planned way.// 


Marx said: "Economic use of time and planned distribution of working time among the 
different departments of production are still the primary economic laws in a collective- 
based society. We can even say that they are laws of a very high degree." Because 
making economic use of time comes under the law:of value, we will discuss it later. 

Here let us first discuss the question of planned distribution of working time. To 

meet objective needs, class societies in the past also proportionately distributed 

social labor. But this was not done consciously in a planned way. our socialist economy 
can and mist develop proportionately in a planned way. This is a basic character of our 
socialist economy. If we can truly develop our economy proportionately in a planned way, 
we can then achieve sustained, steady and rapid economic growth and can avoid anarchist or 
semianarchist states and their ensuing consequences of wide fluctuations in development 
Speed, and continuously expand our socialist reproduction and create reliable material 
resource to raise the people's material and cultural living standards. Because of the 
long sabotage of Lin Piao and the "gang of four," at present our national economic 

base is still in a "“semiplanned" status. To improve our economic management work, it is 
necessary first of all to transform the semiplanned status to a fully planned status, 

Our planming must obey, reflect and employ the law of proportionate development in a 
planned way and take into consideration the interests of the state (including interests of 
the central organs and local interests), the collective interests of the industrial and 
agricultural enterprises and the individual interests of workers. 
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State plans shouli be formulated by taking into consideration the needs of various 

sides and all possibilities and, after repeated calculations and comprehensive balancing, 
they should not leave any loopholes. Additions should not be made to local plans by 
each level. Production or capital construction projects outside state plans should be 
included in local plans at the various levels. There should be direct and indirect 
plans. State plans are a combination of these two types of plans. Production targets 
issued by the state mst be integrated into the enterprises' production contracts to 
solve current contradictions between supply and demand and between production and needs. 


Strengthening enterprise management may produce contradictions between central and local 
organs, among departments and between the state and the enterprises. This situation is 
more likely now than before due to the long interference and sabotage of Lin Piao and 

the "gang of four." But these contradictions can and must be resolved with the principle 
of overall planning and all-round consideration. In our planning work, we mst give full 
play to local initiative. Otherwise, our plans cannot reflect the desires of all the 
people, nor can they be effective. But local initiative mst yield to the state's overall 
interests. It is correct and justified for the various provinces to demand industria- 
lization. Adapting to local conditions, the various provinces mst develop their local 
industry to a high level and must be able to produce the most needed daily industrial 
products as well as products for supporting agricultural production. But this does not 
mean that each province mst build an independent and complete industrial system. This 

is certainly not necessary at present. Even in the long-range future it also may be 
unnecessary. Because the various provinces are vastly different from one another in 
resources, if, by disregarding local conditions, each province strives to be self-contained 
and self-sufficient, it is bound to cause a tremendous waste of both manpower and material 
resources and delay the nation's four modernizations. In the United States, a developed 
capitalist nation, each state has its own emphasis on industrial and agricultural develop- 
ment. Western European countries also help supply one another's needs. This method, 
instead of hindering, has 2zccelerated modernization in these countries. 


We mst follow Comrade Mao Tsetung's teaching by effecting overall planning and all-round 
consideration and taking the 800 million Chinese people into consideration in everything 
we do. If we cannot resolve contradictions between the central and local organs at each 
level makes its own additions to state plans and cause discrepancies in state plans by 
attaching many production and capital construction projects not included in the original 
state plans, then we will not be able to accelerate the four modernizations, raise our 
economic management and technological production levels or even carry on normal produc- 
tion; our capital construction projects cannot be completed for long periods of tin 

and put into production; and our procurement personnel will be rushing here, there and 
everywhere. These chaotic conditions will certainly create an adventurist's paradise 
for the newborn bourgeois class elements. 


Proportionate development of a planned national economy calls for effective specialization 
and coordination. It is an inevitable law governing modem mass production. It is also 
the most important method for raising production technology and labor efficiency, impro- 
ving product quality and cutting the consumption of energy, raw and other materials and 
production costs. Marx said: "A nation's level of productivity is most clearly reflected 
by the degree of division of labor of that nation." (18) Lenin said: "Technical 

progress is bound to promote specialization in the various production departments," and 
"to raise the productivity of workers who are engaged in producing a certain part of 

the whole product, it is necessary to specialize production of this part." (19) 

Over the past 20 to 350 years, each day has brought new changes to the world's scientific 
technology. Specialized division of labor has become more meticulous and precise, 

and the scope of coordination has become larger and larger. 
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To fully develop our national economy, we must, under unified state planning, do a real 
good job in specialized division of labor and in promoting interdepartment, interarea and 
interenterprise coordination. Only by repeated balancing work and calculations under the 
condition of proportionately developing the economy in a planned way can we arrive at a 
correct answer to the question of which products are suitable for specialized production 
and which are suitable for consolidated production, whether certain specialized pro- 
ductions are within the scope of the province and municipality, or that of the zone of 
the state, and which are the relatively economical organizations for supplying raw and 
other material, fuel, power, parts and accessories to the various enterprises. For 
example, a problem currently prevailing among enterprises is big and complete and small 
but complete [ta erh chuan, hsiao erh chuan 1129 5079 0356, 1420 5079 0356]. In a certain 
sense, this situation is inevitable at present. But if we cannot do a good job in 
specialized division of labor and wide coordination within all of society, this problem 
will be difficult to solve and will even continue to develop. Only by organizing 
specialized production of parts and accessories by professions and areas so as to insure 
supplies, by organizing specialized maintenance plants to give customers satisfactory 
service, and by assigning society's various specialized service trades the tasks of 
marketing, transportation, service to staff and workers and other such services can 

we really solve this problen, 


// Next, it is necessary to obey the law of value.// 


The law of value is a universal law in commodity economics, The fundamental point of 
this law is that the value of a commodity is determined by the working time needed by 
society to produce it. The price of a commodity is based on its value. Exchange of 
commodities is done according to the principle of equal value. Under socialist 
conditions, the production and flow of commodities will continue to exist for a long 
time to come. They still require vigorous development in China. The law of value 
still plays an inalienable role in our economic life, While formulating and implementing 
plans, we must employ the law of value to reflect its requirements; we must demand that 
all enterprises (including national defense industries) strictly economize on the use of 
time, continuously achieve the optimum ratio between the costs of labor and materials 
(or the so-called "materialized labor" costs) and the economic effect, strictly apply 
economic accounting and strive to reduce per-unit cost and raise labor productivity 

and capital interest return. Otherwise, we are liable to cause tremendous losses 

and create confusion for our socialist cause, Each enterprise and its workers must 
never waste even 1 minute of time, or the enterprise or individual will be held 
responsible and charged for the loss. Without obeying the objective law of value, 

it is impossible to strictly obey the law of proportionate development in a planned 
way. Marx said: "The law of commodity value is decided by how much time society 

can use of the entire time under its control to produce each kind of a particular 
commodity." (20) Thus, the law of proportionate planned development and the law of 
value are inseparable and violators of these laws cannot avoid punishment, 


Stalin said: A socialist society which produces commodities cannot do without the 
law of value. This is not a bad thing, "because this situation teaches our economic 
personnel to contimiously improve production methods, reduce production costs, carry 
out economic accounting and make the enterprises earn profits. This is a very fine 
school of practice which enables our cadres in economic work to rapidly mature and 
become true leaders of socialist production in its present developing stage." (21) 
Only by settling accounts can we implement that objective law of value. 


Comrade Mao Tsetung said: "This law is a great school. Only by applying it can we 
educate our tens of millions of cadres and hundreds of millions of people and build 
our socialism and communism, Otherwise it would all be impossible." (22) 
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In nearly 30 years since the founding of our country, our cadres and masses have per- 
sistently studied in this great school. They have really mastered measurable skills, 
made measurable contributions and therefore guaranteed development of our national 
economy. However, due to the interference and sabotage by Lin Piao and the "gang of 
four," our revolutionary teacher's directive could not be carried out and our planned 
economy suffered serious losses. To eliminate some confusions in our economy created 
by Lin Piao and the "gang of four," we must apply the law of value to implement economic 
accounting. We must contimously improve our socialist economic management by keeping 
accounts to calculate the created value (production departments) or the realized value 
(circulation departments) and the consumption of materialized labor [w hua lao tung 
3670 0553 0525 0520] and living labor [huo lao tung 3172 0525 0520] in production and 
circulation and review the results of our management. In order to apply the law of 
value to economic accounting, we must see to it that the prices we set can correctly 
reflect value. We should apply the law of value to institute our policy on price so 
that our planned price can help reasonably adjust the relationship between the interests 
of the state, the collective and the individual and the relationship between workers 
and peasants. In this way we can bring into full play the positive adjusting role of 
planned price for social production. 


By having the plan come first and price second, we mean that we first of all draw up our 
plan in accordance with our social demands, and then we set reasonable prices for all 
kinds of products so that these prices serve the plan. We do not separate price from 
plan. Price is based on, but not absolutely equal to, value. If a price is set higher, 
the unit which produces the product will earn more profit. The converse is also true. 
Therefore, price is a major instrument of our planned economy. We must be good at 
handling this instrument. The "gang of four" did not allow anyone to pay attention to 
profits and bludgeoned anyone who did. Therefore, it was out of the question to apply 
the law of value, to use price as an instrument for carrying out the plan. As a result, 
the following occurred: Units concerned were not very willing to produce products 
urgently needed in society, such as ceramics, frying pans and other similar daily commod- 
ities, because they were procured at prices lower than those of industrial ceramic prod- 
ucts and iron tubes. These units were blamed for "putting profit in command." Now that 
the "gang of four" has fallen, nobody is indiscriminately labeling others as "putting 
profit in command." We should appropriately raise the prices of commonly used ceramics 
and frying pans so that the law of value can play its role in helping fulfill the plan. 


When Stalin said the law of value had only some influence at most on production under 
the socialist system instead of playing an adjusting role for production, he went too 
far. Marx said: "After elimination of the capitalist way of prod ction and in the 

s’ tuation in which social production still exists, the determination of price still 
plays a dominant role in the following sense: Adjustment of labor time, distribution 
of social labor in all different production and bookkeeping (refers to accounting and 
other work--editor) will become more important than ever." (23) This was the viewpoint 
which Marx repeatedly explained. It helps us understand that the law of value does not 
fail to play an adjusting role for production under the socialist system. Our practice 
in economic construction also proves this point. While drawing up the state plan, we 
may and should implement the policy on price to bring into full play the adjusting role 
of the law of value for production. 


The economic accounting system was seriously undermined when the "gang of four" were 
rampant. No distinction was made between those who worked and those who did not, between 
those who did more work and those who did less, between those who did heavy and those 

who did light work and between those who did a good job and those who did a poor one, 
Thus, the consumption of living labor was not calculated or supervised at all. Workers 
of some units did no work all year round, but received wages as usual; in some units, 
only casual workers worked, while regular workers did not; they took care of personal 
matters or fooled around. Now this state of affairs has been considerably changed, 

but not thoroughly enough. 
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For example, if thousands of workers at a certain construction project actually work 
only 5 to 5.5 hours a day on a long-term basis, more than 10,000 hours of labor a day 
will be lost. The state of affairs where labor is not calculated is not only an economic 
question, but also a serious political question damaging the attitude toward labor and 
the revolutionary qualities of the working class of our country. How can we still turn 
a blind eye to it and not make every effort to solve the question? Over a long period 
of time, many enterprises have not calculated or supervised their materialized labor and 
have willfully wasted raw ar.i other materials and failed to calculate fixed funds and 
working capital, let alone how much value and profits they have earned. 


This situation where there is no calculation or supervision is a fundamental reason why 
our enterprise management is disrupted. To eliminate choas and restore order now, we 
must apply the law of value, strengthen economic accounting and, by using a target in 
kind and target in value, following the principle of to each according to his work, and 
linking enterprise management with the material interests of each staff and worker, must 
improve management and create a prerequisite for realization of the modernization of 
management. Without the av.ove-mentioned calculation and supervision, all other measures 
for improving management are out of the question. In practicing economic accounting, we 
must make every possible effort to accurately indicate how much value has been actually 
earned and how mich living labor and materialized labor have been consumed. By “making 
every possible effort," we mean it is actually impossible to accurately do so. In this 
regard there are many difficulties not easy to surmount; however, we still should make 
every effort possible to do so. 


Third, it is necessary to guarantee the unity of interests between the state, the enter- 
prise and the individual. 


Comrade Mao Tsetung said: "Consideration must be given to both sides, not to just one, 
whether they are the state and the factory, the state and the worker, the factory and the 
worker, the state and the cooperative, the state and the peasant, or the cooperative and 
the peasant." (24) The unity of interests between the state, the production unit and 

the individual producer is determined by the socialist system. The inevitable reflection 
of the unity of interests is one of the fundamental laws of the socialist economic manage- 
ment system. In the past, when considering the question of the management system, we 
used to be more concerned about the relationship between (?higher levels and lower levels) 
([Tiao kuai 2742 1040] inside the state or about the relationship between the central 
authorities and the local authorities. In other words, we were more concerned about the 
question of centralization and decentralization. Such consideration was of course necessary. 
This was to implement Comrade Mao Tsetung's directive on correctly handling well the 
»~elationship between the central authorities and the local authorities. But we gave less 
concern to the question of guaranteeing the unity of interests between the state, the 
enterprise and the individual in terms of the economic relationship. This showed that we 
failed to fully implement Comrade Mao Tsetung's entire directive on this question. In 
fact, no matter how we divide the work between (?higher levels and lower levels) and no 
matter who manages enterprises, we have to first take into consideration the economic re- 
lationship between the state, the enterprise and the individual. This is because first of 
all the fundamental aim of socialist economy is to raise the people's (certainly including 
staff and workers) level of material and cultural well-being. If we do not consider the 
interests of staff and workers, we are violating the fundamental aim of the socialist 
economy. The second reason is that since staff and workers and the enterprises to which 
they belong are direct producers and organizers of production, the rapid development of 
production cannot possibly be guaranteed if we do not first take their interests into 
consideration. The third reason is that neither the central state organ nor the local 
state organ has a relatively clear understanding of the urgen needs in an enterprise's 
economic activities, because neither is the administrative organization directly responsible 
for the economic task. Therefore, inappropriate centralization or decentralization often 
results in damaging the development of economic construction. This is the so-called 
"centralization causes death; decentralization causes disorder." The question will be 
further discussed later. 
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Comrade Hua Kuo-feng repeatedly instructed: If there is no objective reason, we should 
make a distinction between those enterprises run well and those run poorly and between 
those making profits and those suffering deficits. This involves the question of the 
relationship between the state and the enterprise. Handling the relationship between 

the state and the enterprise well is of important significance to accelerating realization 
of the four modernizations. Whether or not we handle the relationship between che state 
and the enterprise, but also directly concerns the interests of each individual staff 

and worker, Because the enterprise under the system of socialist ownership by the whole 
people is the basic unit of socialist economy, the relationship between the worker and 

the state is closely linked with the relationship between the enterprise and the state. 


In handling the relationship between the state and the enterprise, we should regard 
implementation of the state's unified plan as the basic prerequisite. Under this pre- 
requisite we must also consider the requirements of the law of value. We must, under 
the unified plan of the state, clearly understand the economic responsibility of both 
the state and the enterprise. 


At present it is necessary to consider the possibility of suitably expanding the enter- 
prises! authorities so that the leaderships of various enterprises and the masses will 
take the initiative and concern themselves with the enterprises! economic activities. 
Previously it was stipulated in the 70-point decision on industry that the state practices 
the "five fixes" among the enterprises, while the enterprises provide the state with 

the "five guarantees." The 30-point decision on industry again puts forward the "five 
fixes" and the eight economic and technical norms for the evaluation of enterprises. 

This is an important issue. We must further conduct investigation and study, and improve 
all the rules concerned. The current eight norms do not include a norm on the use of 
fixed assets. This is not conducive to making enterprises make good use of investments 
and create even greater wealth for the state. It looks like we have to solve this issue 
when we study how to improve management. (25) 


The "fixes" and "guarantees" manifest the responsibilities of both the state and enter- 
prises. On the one hand, it is necessary to provide and guarantee the conditions needed 
by enterprises to carry out normal production. The state and coordinating units should 
be held responsible economically if they fail to provide this guarantee and thus hamper 
the normal operations of enterprises in production. On the other hand, it is also essen- 
tial to strictly assign the tasks that enterprises should fulfill. Enterprises that 
fulfill all their tasks should be given certain rewards. For example, some funds should 
be left to enterprises for rewarding advanced collectives and individuals, improving 

the workers' well-being and expanding production. If enterprises and individuals fail 
to fulfill their tasks, they should by held economically responsible, 


Lenin said: "Various trusts and enterprises are built on the foundation of the economic 
accounting system, precisely because they are responsible for themselves and they are 
fully responsible in making sure that their own enterprises do not lose money. If 

they fail to do so, I think they should stand trial and all the managers should be 
punished by having all their properties confiscated and their freedom stripped off 

over a long period (perhaps they may be released on parole after a certain period)."(26) 


We must adhere to the principle illustrated in Lenin's instruction to give awards to 
enterprises that have run themselves well and made money, and punish those that do not 
run themselves well and lose money. Legal action must be taken against the responsible 
leaders of enterprises where managment is alarmingly chaotic, laws and discipline are 
defied and there are heavy financial losses. They should be punished or fined. New 
leading groups must be organized to replace the old ones. Those derelict in their 
duties must not be left unpunished by the law. 
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In short, running enterprises well not only benefits the state but also all workers and 
leaders of enterprises, whereas failing to do so harms the workers of enterprises, 
particularly the leaders. We must directly link the interest of the state, the collective 
and the individual together and help everyone in an enterprise to be concerned about the 
fulfillment of state plans and about the results of enterprise management from the point 
of material interests. 


The "gang of four" opposed efforts to integrate the interests of individuals with those of 
the collective, and basically denied the interests of individuals. This is an entirely 
reactionary pseudoleftist and genuinely rightist ideological trend that runs counter to 
Marxism-Leninism. The basic purpose of all communists is to work for the interests of the 
majority of people. If communists fail to work for the interest of the majority of people, 
then why do the masses need the Communist Party and why should they support it? The 
interests of the majority of people naturally mean the interests of the collective as well 
as the interests of the individual. Lenin said: "We say that we must build all the major 
departments of the national economy on the concern for the interests of the individuals, 
carry out joint discussions and assign some people to assume sole responsibility for doing 
this work well. However, we have suffered every step we make, because we fail to adhere 
to this principle. (27) In essence, are we not all suffering every step we make? 
Therefore, Comrade Mo Tsetung said it well: "All empty talk is useless. We must give 
material benefits to the people that they can see for themselves." 


To properly handle the question of one's material benefit, we must resolutely implement the 
principles "from each according to his ability" and "to each according to his work," Comrade 
Hua Kuo-feng pointed out recently: Now that we have determined the general policy and we 
also have the principle and auxiliary principles, what we should do now is to implement 

them quickly; what should be calculated on a piecework basis should be done so and whoever 
should receive bonuses should receive them. We should not be besieged by all kinds of 
worries. 


The practice of tens of millions of people over a long period of time has proven that, 
during the historical period of socialist society, the national economy will be strengthened 
and the socialist system further consolidated and developed by implementing the principle 
"to each according to his work," and that the national economy will not be able to develop 
and the socialist system will be impaired when the principle "to each according to his 

work" is not implemented. This is an economic law independent of man's will, If people 

do their work according to this law, they will be rewarded; otherwise they will be punished. 


According to the State Bureau of Labor, during the first 5-year plan period, gross 
industrial production increased at an average of 18 percent annually, labor productivity 
increased at an average annual rate of 8.7 percent, and workers! wages increased at an 
average of 7.4 percent annually. During that period, the industrial growth of 59 percent 
depended on raising labor preductivity. But after 1958, wages did not increase in due time 
and growth of labor productivity was not normal. As a result industrial growth depended 
entirely or for the most part on increasing the number of workers. If the growth of labor 
productivity could be maintained at 8.7 percent annually, the 1977 labor productivity by 
the workers of the industrial, capital construction, and communications and transportation 
sectors should be three times the current rate. In other words, the total number of 
workers could be two-thirds less, Is this lesson thorough enough? Now that we are 
reinstating this law, it is certain that we can achieve good results. As a matter of 
fact, we already have achieved good results in certain areas. 


Comrade Li Hsien-nien once pointed out that in the past, whenever a pay raise was mentioned, 
the finamcial comrades always worried that it would tip the balance betwean revenue and 
expenditure; but the results of yearend accounting showed that the prefit revenue by the 
state-run enterprises was still increasing, and it was still the Ministry of Finance which 
"made the fortune." This is a very good conclusion of our practical experience over the 
last 20 years and more. 
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At any rate, when we do our work according to economic law we must persist in putting 
politics in command in the first place and never put politics in a secondary position. 

On the contrary, we must uphold the party's leadership and the mass line before we can 
correctly solve all sorts of problems and surmount all sorts of obstacles in the course 
of our work. The "gang of four's" pernicious influence mst be eradicated, the offensive 
launched by the newborn bourgeoisie must be crushed, and certain forces of habit and all 
kinds of erroneous tendencies which exist among our comrades must be combated. For 
example, some people might indulge in economism and slacken political work on the pretext 
of following the economic law; or they might ignore the plight of the masses, use coercion 
and force on the pretext of putting politics in command; or they might do all sorts of 
evils on other pretexts. All this mst be dealt with by strengthening the party leader- 
ship, by gemuinely putting the proletarian politics in command and by unifying everybody's 
understanding of the long-range and fundamental interests. 


In short, putting proletarian politics in command and working according to objective law 
should go hand in hand. Without putting proletarian politics in command we cannot uphold 
the socialist orientation, resolutely implement the party's line, principles and policies 
and cannot firmly realize the general task for the new period; on the other hand, the 
Marxist method of putting politics in command must be in accord with economic law, and 
acting rashly and subjectively by denying and violating economic law will certainly 

cause economic and political losses and will completely violate the fundamental principles 
of putting proletarian politics in command. 


III. Expand the Economic Organizations and the Role of the Economic Means 


The socialist system requires the entire country's production to proceed according to plan, 
and this has created more planning organizations and industrial management organizations 
in socialist countries than in capitalist countries. These organizations are necessary, 
but are they too many considering the total number throughout the country? And would it 
be more effective if these organizations handed over their economic administration to the 
economic organizations, which will handle such work by economic means? This is a question 
we must consider seriously. 


In his work "State and Revolution," Lenin thought that the state apparatus of the dictator- 
ship of the proletariat should be very simple because its work in economic administration 
"nas been simplified to the extreme by capitalism." But now we realize that the work has 
not been simplified as Lenin had thought. The scope of our administrative work is still 
too large, and many pompous but inefficient organizations have been unnecessarily estab- 
lished. And they have prevented us from utilizing the already simplified system left by 
capitalism and prevented us from managing the economy according to economic laws. 


Administrative measures are always necessary and scientific management of an economic 
organization can be shown by its scientific administration. The socialist states! 
economic administrative departments can fully master the methods of scientific manage- 
ment, work according to economic laws, and attain the goal of simplification, unity, 
efficiency, economy and being unbureaucratic. But economic administration cannot 
primarily depend on purely administrative methods. This is because: 


First, purely administrative methods often mean applying the work methods of ordinary 
administrative organizations (which do not have economic responsibilities and economic 
accounting systems) on the economic aspects. Instead of striving to study, adapt and 
use economic laws to administer economic work, they tend to consider administrative 
conveniences and require their economic activities be mechanically adapted to adminis- 
trative systems, channels and division. This has abetted the large and comprehensive 
or small and comprehensive enterprise structure. 
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It has also abetted gratis transfers, gratis supply and gratis reimbursement; abetted the 
supply system, which disregards economic responsibilities and economic accounting; and 
abetted bureaucratization of economic activities and the officially supervised industry and 
commerce [kuan kung hua kuan shang hua 1351 1562 0553 1351 0793 0553], as well as the be- 
lief that the will of the society, the government and higher authorities are aimighty. All 
this would give rise to the mistakes of commanding subjectively and unscrupulously. 


Second, because of these methods, the levels of economic management and economic activities 
would develop according to the levels and activities of the administrative organizations. 
This would cause duplication, red tape, much time spent in processing paperwork and un- 
resolved problems, thus immensely hindering the efficiency of economic work and wasting 
opportunities for economic activities. 


Third, the administrative structure, be it hierarchial or departmental, often cannot adapt 
to the structure of product supply and marketing and to the objective needs of other eco- 
nomic activities. Thus the replacement of economic classification by administrative classi- 
fication will not only confuse the flow of commodities and materials and cause overstocking, 
but sometimes will even ridiculously disrupt rational economic ties, causing man-made eco- 
nomic disruptions and blockades, destructing commodity flow and allocation of products and 
obstructing normal economic development, 


Fourth, purely administrative methods often cannot correctly and timely reflect the relation- 
ship of material benefits between the central and local departments, and the relationship 
among the local departments, and it usually takes a long time before such a situation is 
reflected in the leading departments and corrected. Since the administrative leadership 
bears no direct economic responsibilities for the enterprises! profits or losses, it is 

not sensitive to, and lacks concern for, good or bad enterprise management, its judgment 

and decision will hardly be quick, correct, efficient, and it is apt to cause losses to the 
state, the enterprises, the workers and the consumers, 


Fifth, relying on pure administrative measures is not good for bringing into play the 
initiative and creativeness of lower-level localities, enterprises and the broad masses of 
staffers and workers. It will also cuprive the enterprises of their inherent power and 
make those enterprises leaders, staffers and workers who desire progress and possess revolu- 
tionary enthusiasm often feel that they find no scope for their energies or at least cannot 
make sufficient and effective use of their energies. All they can do is wait for arrange- 
ments and instructions of their superiors. What a big loss, both tangible and intengible! 
For this reason, the scope of management's relying on pure administrative measures should be 
reduced to the minimum, and the maximum volume of economic work should be switched from the 
government administrative scope to that of enterprise operation, The enterprises themselves 
should also reduce the scope of management by pure administrative measures to the minimum and 
expand the scope of management by relying on economic measures, 


To enlarge the role of economic organization and measures, it is necessary to effect a 
series of economic reorganizations and reforms and tackle a series of concrete problems, 
We offer suggestions on only four aspects: 


1. Popularize the Contract System 


The contract system is being implemented in many fields of our country's economic work. 
Practice shows that this is a more effective form which must be vigorously popularized, 
Normally the contract system is one under which a contract is signed directly by and between 
two enterprises. 
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In signing the contract, they always make more careful consideration of their respective 
economic interests and advance more careful and practical proposals to each other. 
Moreover, the contract is signed out of their own will and for mutual binding without 
any factors of coercion and commandism. Any shortcomings can be easily remedied, 
without the necessity of seeking approval through channels. 


The contract system can be implemented between grassroots enterprises, among producers, 
Suppliers and sellers, between big and specialized companies, between local companies 
themselves and between various types of companies and grassroots enterprises so as to 
improve the efficiency of economic work, insure the conduct of economic activities in 
a planned manner and lighten the burdens of administrative organs at all levels. 
Furthermore, we think that the contract system may also be introduced between the state 
and enterprises (including industrial and agricultural enterprises, enterprises owned 
by all people and those of collective ownership) and even between the central authorities 
and the localities, between the localities themselves, between localities of different 
levels and between enterprises and their staff and workers. The contract system, if 
implemented between the state and enterprises, will especially play an important role 
in clearly defining the responsibilities of both the state and the enterprises, 
enhancing the enterprises! initiative and improving the chaotic conditions presently 
existing in economic management. 


In order to have the contract system effectively and correctly play its role, it is 
still necessary, first of all, to put proletarian politics in command. Meanwhile, 
necessary support and guarantees by many other economic factors are also essential. 

It is not true that all problems will automatically be solved and everything will be 
in order with the implementation of the contract system. But it is certain and 
without doubt that the adoption of this system is good for developing the national 
economy in a planned manner and accelerating the growth of the national economy, 
conducive to the development of specialization and cooperation in production; helpful 
in fulfilling in an all-round way the economic and technical targets, primarily the 
targets of quality and variety and power conservation, fuel raw materials and supplies; 
good for bringing the role of the law of value into play, strengthening economic 
accounting and enhancing labor productivity and capital profitability; conducive to 
vigorously overcoming bureaucracy and extravagance, extensively promoting the mass line 
and greatly enhancing the level of economic management; and helpful in training economic 
management personnel. 


2. Develop Specialized Companies 


In the draft "Decision on Some Problems in Accelerating Industrial Development" worked 
out by the central authorities, it is stated: “Organizing specialized production is an 
inevitable tendency of the development of modernized industries, the all-embracing 
complexes, large or small, will not only cause serious extravagance but also adversely 
hinder the progress of productive techniques and impede the enhancement of labor 
productivity." Lenin said: "When the scattered enterprises have organized themselves 
into a syndicate, there will be noticeable frugality. This is told in economics and 
also clearly illustrated by all syndicates, cartels and trusts." 


The experience of developed capitalist countries tells us that to organize specialization 
and cooperation according to different trades and localities and organize scattered 
enterprises into specialized companies (including national companies, regional companies, 
incorporation of enterprises of the same trade and incorporation of enterprises of related 
trades) is not only an inevitable trend in modern industrial <“\*!°™ment but also an 
objective demand in developing industry at high speed and witi: } «. standards. In the 
early 1960's we made some attempts in this respect. 
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We set up on a trial basis 13 specialized companies under the industrial and communications 
departments of the central government and also ran some others in certain provinces and 
municipalities, such as the various specialized companies in Shanghai and the silk companies 
in Chekiang. Except those set up in Shanghai, all the other specialized companies operated 
for a short time. 


Despite interference by Liu Shaoechi and Chen Po-ta, coupled with inexperience as well as 
shortcomings and mistakes in work, these companies still played a certain role in promoting 
the development of production. Take for example the alluminum company established by the 
Ministry of Metallurgical Industry with the approval of the State Council in October 1964. 
The production of raw materials, semifinished products and auxiliary materials was 
incorporated in one specialized company, thereby bringing about close cooperation and 
coordination in the order of work at both higher and lower levels. Moreover, the company's 
management was placed under centralized leadership, kept in touch with production units, 
eliminated unnecessary channels and had flexibility in operation. As a result, production 
developed rapidly. After the suspension of operation of the aluminum company, little 
increase in output was registered in the l0-year period from 1966 to 1976. However, the 
amount of state investment during these 10 years was five times that of 1965 and 1966. 


Similar conditions existed in other specialized companies before and after their establishment. 
The shortcomings in their operation in the past were that they failed to consider the 

interests of the localities. For example, the tobacco company absorbed all the revenues 
collectible by the localities on tobacco sales and gave little consideration to the 

interests of the peasants in nontraditional tobacco-producing areas. There will be no 
difficulty in solving problems like this in the future. Hereafter, all specialized 

companies run by the various ministries of the central government should consider the 

interests of the localities while those operated by the localities should also be subject 

to the supervision of the departments concerned of the central government. 


Changing the backward production form of all-embracing complexes, large or small, into 
socialist specialized companies organized for the sake of specialization and cooperation 
is a deepgoing transformation from the economic base to the sphere of superstructure. 

It is a heavy and complicated task requiring a sound policy and involving many factors, 
which mist be carried out in a planned way and step by step on the basis of investigations 
and study, through unified planning and serious experimentation at selected places and by 
adopting an active but careful policy. 


3. Strengthen the Bank's Role 


Lenin said://Socialism cannot be realized without a big bank.// A big bank //is// 
the state organ //needed// by us in realizing socialism, and we can...turn it into a 
//vigger// more democratic and more all-embracing organ. At that time, quantity will 
be transferred into quality. A unified and huge state bank, together with its offices 
in various villages and factories...is a state //book-keeping organ,// and a state 
//calculating organ// for production and distribution of products, and may also be 
called //a backbone// in a socialist society. (30) 


Since liberation, the bank has done work in many fields and has accumulated an abundance 
of experiences. Comrade Hua Kuo-feng said: "We must fully utilize finance, banking and 
credit in promoting and supervise economic undertakings." (31) The bank is the nation's 
accounting, credit and payments center. It has branches throughout the country, Many 
economic management functions of the state can be performed by the bank. The bank can 
perform these functions more flexibly and efficiently than administrative organs. The 
bank can also promote and supervise all undertakings of the enterprisers. 
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Before the Cultural Revolution, our state bank effectively promoted and supervised the 
enterprises! various activities through credit loans and funds appropriations. At that 
time, the bank made loans to the enterprises on three conditions: A) The enterprise had 
a material guarantee for the loan; B) the enterprise had legitimate plans approved by 
higher level authorities; and C) the enterprise guaranteed repayments on time. These 
conditions served well at that time. But over the past dozen years or so, because of 
interference and sabotage by Lin Piao and the "gang of four," these fine measures were 
negated. Now the bank is only concerned with wage funds and a part of the capital con- 
struction investments and plays only an insignificant role in enterprise operations. 
This is also an evil result of relying only on administrative measures (such as notes 
endorsed by the head of an administrative organ) instead of relying on economic measures. 
To rapidly raise the level of economic management and end confusion in many industrial 
and commercial enterprises and capital construction units, we mist revive and vigorously 
strengthen the bank's role, 


4, Develop Economic Legislation and the Economic Judicial System 


While implementing the contract system, developing specialized companies, strengthening 
the bank's role and promoting other measures as mentioned above, we expect various com- 
plicated disputes to arise. To rapidly, fairly and correctly solve these disputes, we 
must strengthen economic legislation and economic judicial work; reflect the interests 
of the state, the enterprises and the individual staff members and workers as well as 
the relationship between these interests when issuing laws; and charge the judicial 
organs with the job of handling problems according to the law. Otherwise, we cannot 
carry out the above mentioned measures and may even retrogress to the old way of solely 
relying on administrative actions. Although at present we have a nominal contract system, 
many contracts cannot be fulfilled or cannot be thoroughly fulfilled. Even if an enter- 
prise is fined for failure to fulfill a contract, the fine is either listed as a pro- 
duction cost or made up from the enterprise's profit without directly affecting the 
immediate interests of enterprise's leaders, staff members and workers, We have issued 
many fine rules and regulations, but frequently they are not strictly legal and lack 
Clear binding power. To insure that these rules and regulations are lawful and to give 
them clearly defined power, not only must we issue strict legislation regarding economic 
matters and carry out extensive propaganda work among the people of the whole nation, 
but we mist also set up strict economic judicial organs to sternly handle, in accord 
with legal procedures, all enterprises or individual violating economic laws. 


IV. Seriously Implement the Policy of Taking Agriculture as the Foundation 


In developing the national economy, we mist take agriculture as the foundation. This 

is a fundamental experience in economic history. Following the physiocrats, Marx further 
expounded and proved this experience. Comrade Mao Tsetung prescribed it as a basic 
principle for our nation's socialist construction. This principle is entirely correct. 
Whether’ or not our national economy can have sustained, steady and rapid growth largely 
depends on whether or not we can rapidly develop our agriculture. The 10-year program 
sets a production target for the nation of 800 billion catties of grain by 1985. It is 

a target that has a vital bearing on the whole situation. Now that the central organs 
have decided to accelerate the four modernizations, it has become even more important 

for us to accelerate agricultural development. 


After the "gang of four" was smashed, the party Central Committee headed by Chairman Hua 
and many provincial leading organs proposed and adopted many important measures to 
gradually improve the agricultural situation. These measures have been warmly supported 
by peasants throughout the nation. 
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Because of the interference and sabotage of Liu Shao-chi, Lin Piao and, particularly, 

the "gang of four," plus the defects in our own work, the agriculture situation is 

still serious. The avearage per-capita grain distribution in 1977 only matched that 

of 1955. This shows that grain increases were only sufficient to compensate for in- 
creases in consumption caused by population growth and by industrial use. To change the 
situation of protracted slow agricultural development, we must also make a series of 
important decisions including vigorously developing the livestock and forestry industries 
as well as commune and brigade-run industries and joint agricultural-industrial enter- 
prises. Here we will only discuss two principle issues based on a number of directives 
issued by Comrades Mao Tsetung and Hua Kuo-feng and the party Central Committee. 


First, minimize the scissors differential in the exchange prices of industrial and 
agricultural products. 


Application of the law of value in the socialist economy definitely requires exchanges 

of industrial and agricultural products at equal value in order to eliminate the scissors 
differential between them. Comrade Mao Tsetung gave a specific instruction more than 20 
years ago: "IN THE EXCHANGE OF INDUSTRIAL AND AGRICULTURAL PRODUCTS WE FOLLOW A POLICY 
OF NARROWING THE PRICE SCISSORS, A POLICY OF EXCHANGING EQUAL OR ROUGHLY EQUAL VALUES," 
Comrade Hua Kuo-feng said in his report to the Fifth NPC "the law of value must be con- 
sciously applied under the guidance of the unified state plan. We must earnestly study 
the price parities between industrial and agricultural products.... T® promote production, 
we must appropriately raise the purchase price of agricultural products and, as costs are 
cut down, properly reduce the prices of manufactured goods, especially those produced 

to support agriculture." Comrade Li Hsien-nien at the National Capital Construction 
Conference reaffirmed this policy, which had long since been decided upon by the party 
Central Committee, pointing out that the present task is to formulate a plan to implement 
the policy after thorough investigation. Therefore, narrowing the scissors differential 
is the party's established policy and a proper plan has to be formulated to insure that 
the policy is implemented. 


It should be pointed out here that in the 29 years since the founding of the PRE, the 
purchase price for agricultural products has doubled while the retail price of industrial 
products increased 28 percent, Although the difference between the two has been gradually 
narrowed it is still too large. The big scissors differential and the slow rate at which 
the differenvial has been narrowed dampens the peasants! enthusiasm to develop production. 
Except from those areas that have fared a little better, peasants in many areas after a 
year's toil may increase production but have little or no increase in income. In a few 
places they even had a reduction in income despite increased production, There are many 
reasons for this. The existence of the scissors differential, however, is the most im- 
portant reason. If this situation remains unchanged it will hinder rapid agricultural 
development, the movement to learn from Tachai in agriculture, agricultural modernization 
and full implementation of tte various rural policies. The situation is unfavorable for 
the consolidation of the worker-peasant alliance, narrowing the gap between workers and 
peasants and between town and country, and implementation of the principle of taking 
agriculture as the foundation. Adjustment of the parity rate of industrial and agricul- 
tural products is a complicated matter and requires the solution of many concrete problems 
and problems related to policy. However, the difficulties can be overcome. If the over- 
whelming majority of the peasants have lessened burdens and increased incomes it will be 
possible to fully implement the principle of taking agriculture as the foundation and will 
greatly enhance the acceleration of agricultural development, rural development and agri- 
cultural modernization. Many seemingly insurmountable difficulties will be overcome. 
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If the burdens are not lessened it will be very difficult to change the situation 
prevailing during the past 20 years in which the development of agriculture was slow. 
Thus, the four modernizations will be hampered. Obviously, a modern, rich and power- 
ful socialist China can never be built on top of a poverty-stricken and backward 
countryside. 


Second, truly affirm the peasants! collective ownership and the production teams! own 
rights. 


Comrade Mao Tsetung at the March 1959 second Chengchow conference poignantly criticized 
the wrongdoing of taking away, without compensation, fruits of labor of the peasants and 
production teams. The revised draft regulation on people's commune work (the 60-article 
document ), formulated under the personal guidance of Comrade Mao Tsetung in 1961, empha- 
sized protection of the production teams! right to run their own affairs. In this draft 
regulation, the production brigade was designated as the basic accounting unit. Later, 
the production team was designated as the basic accounting unit. As a result, the pro- 
duction teams' right to run their own affairs should have been increased. However, due 
to the interference and sabotage by Lin Piao and the "gang of four," this problem remained 
unsolved during the past 10 years. In a considerable number of localities, the peasants' 
collective ownership has not been protected and recognized. The number of places in 
which this ownership has not been completely protected and recognized is still greater. 


Wherever a commune and farming are not run democratically, the peasants! collective owner- 
ship and in turn the socialist economic and political systems that affect 700 million 
peasants are actually not recognized. Why was there such a phenomenom throughout the 
country as found in Hsianghsiang, where the production team's burden was unnecessarily 
purposely increased? Why were there such incidences as found in Hsuni and many other 
counties, where peasants' personal rights were violated? Why could certain leading organi- 
zations arbitrarily order the peasants to pull and uproot all they planted and replace 
it with other crops without bearing legal and economic responsibilities for the losses 
incurred? Why could certain leading organizations, without the peasants' consent after 
discussion, order the transition, from the production team to the production brigade, of 
the function of the basic accounting unit of the people's communes in one or more than 
one county and the liquidation of various rights of the commune members’? This shows that 
many comrades do not bear in mind such things as the peasants' collective ownership, the 
right to run their own affairs in the production teams, production brigades and people's 
communes and the various basic systems of the people's communes. Therefore, the collec- 
tive economic rights and interests of the commune and its surbordinate units, and even 
the property and personal rights of individual commune members, were freely disposed of 
by the higher level and by one or several leaders, including cadres of the commune and 
its subordinate levels, while the organizations at the various levels of the commune, 

the meetings of the representatives of the commune members and of the commune members 
themselves were totally ignored. 


The party Central Committee headed by Comrade Hua Kuo-feng has resolutely corrected such 
wrongdoings, fully embodying the desire of the masses of peasants. Yet, not only the 
party's policy but the state's clear-cut, mistake-free and rock-firm systems are needed 
to thoroughly solve this problem. The constitution stipulates that the state insures 
the consolidation and development of the socialist economy of collective ownership by the 
working people, that the state prohibits encroachment upon the socialist public property 
and that commune members may farm small plots of land for personal needs and engage in 
limited household sideline production. These are all very good but not quite enough. 
That is why there are still people who feel no qualms in vialating these stipulations. 
This shows that to thoroughly solve this problem, special laws and courts are needed to 
firmly punish whosoever dares to violate this law. 
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To safeguard the people's commune's collective ownership, all enterprises, organizations 
and PLA units (except otherwise stipulated by law) of the state should adopt the contract 
system in their economic relations with the comme or its surbordinate units. This 
should also be adopted in the economic relations between communes, between production 
brigades, between production teams, between communes and production brigades on the one 
hand and the production teams on the other, and between communes and its subordinate 
units on che one hand and the commune members on the other. The contract should be 
entered into according to set procedures and in a democratic way. Communes and their 
subordinate units as well as the commune members may refuse to honor any demand beyond 
the contract terms and have the righi to demand compensation for losses resulting from 
the other party's violation of these terms. 


Only thus can there be genuine collective ownership. Only on this basis can peasants 
realize that they are the masters of their ow fate, the production team, the production 
brigade, the commune and the state. Only thus will they really, enthusiastically and 
boldly develop agricultural production and build a modern socialist countryside. This 
will by no means weaken but certainly strengthen the leadership of the party and the 
state over the peasants and will by no means hamper but certainly guarantee the tran- 
sition under really ripe conditions. 


To accelerate the development of agricultural production and modernization, it is also 
necessiary to popularize the various specialized agricultural techniques and specialized 
production, develop farm crop processing and other industries in the countryside accord- 
ing to state plans, develop forestry, animal breeding and fishery industries, develop 
education and culture in the countryside and greatly raise the scientific and technical 
level of all the peasants, particularly the youths. All this will not be difficult to 
implement step by step provided the peasants! income is increased, the right of the 
communes and their subordinate units to run their own affairs is protected and the com- 
mune is run in a democratic way. 


To bring forth the peasants! enthusiasm for production, it is naturally necessary to 
implement the socialist principle of to each according to his work and more pay for more 
work, to run the commune in a democratic way, to make accounts open to the public and 
to fully carry out the central authorities’ various rural work policies and directives. 
Here we will not go into details on all of them, 


V. Strengthen the Study of Economics and Raise its Level. 


Engels said: The proletarian political party's "entire theoretical content was produced 
by the study of political economy." (33) Economics is a science for studying economic 
laws. To be able to act according to economic laws, we mist step up the popularization 
of the study of economics and raise its level. We are developing out country's socialist 
construction and realizing the four socialist modernizations on an unprecedented large 
scale and with an unprecedented speed in Chinese history. This calls for vastly expanding 
our country's economics-study contingent, because we mst study many economic problems, 
many of which require meticulous and quantitative study. In addition to the great 
deal of work now being carried out by the various units, we still need many specialized 
economic research organs (including research activities in the universities) to assist 
the state organs. At present our economic research contingent is really too weak. 


In our economic research 1.ork, we must study many important theoretical problems as 
well as many important practical ones. We must study and sum up China's construction 
experiences as well as those of foreign countries. In the field of economic science, 
like any other major science, many new subjects are being developed at present. 
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We are faced with a host of important and complicated problems, such as the formation 
of plans and management systems for these plans, adjustments to wages and prices, 
expansion of foreign trade, introduction of foreign technologies and the resulting 
financial problems. 

(A reedition of the author's remarks at a State Council meeting in July) 


Footnotes: (1) "Selected Works of Marx and Engels," "Marx to Ludwing Kugelmann" 
(11 July1868), Vol Iv, p 36€ 


(2) "Selected Works of Lenin," "Who Are the 'Friends of the People' and How Did They 
Attack the Social Democrats?" (1894, Vol I, pp 10 and 33) 


(3) "Talk at an Enlarged Working Conference Convened by the CCP Central Committee" 
(30 Jamary 1962) 


(4) “Sum up the 10 Years" (18 June 1966) 


(5) Lenin: "Selected Works of Lenin," "On Trade Unions, the Current Situation and 
Trotsky's Mistakes" (30 December 1920) Vol KX II, p 15 


(6) "Selected Works of Marx and Engels," "Marx to Ludwig Kugelmann" (11 July 1868), 
Vol IV, p 369 


(7) Engels: "Selected Works of Marx and Engels," "Families and the Origins of Private 
Ownership and States" (1884), Vol IV, p 171 


(8) "Selected Works of Mao Tsetung," "On the Correct Handling of Contradictions Among 
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(9) "The Problems of Socialist Economy in the Soviet Union" (1962), p 5, 1961 edition, 
People's Publishing House 


(10) “Complete Works of Stalin," Vol VII, p 248 


(11) "Selected Works of Mao Tsetung," "On the Tei Major Relations" (25 April 1956), 
Vol V, p 287 


(12) "Complete Works of Marx and Engels," "On Capital” Vol I, (1867) Vol XXIII, p 394 
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(17) "An Outline of a Critique of Political Economy" (Book I), (1857-1858), p 112, 
1975 edition, People's Publishing House. 
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(19) “Complete Works of Lenin," "Qm So-Called Market Problems" (1893), Vol I, pp 84-85 
(20) "Complete Works of Marx and Engels," "Qn Capital" Vol I, (1867), Vol XXIII, p 394 


(21) “Problems of Socialist Economy in the Soviet Union" (1952), p 15, 1/61 edition, 
People's Publishing House 


(22) "A Comment on 'A Report on the Proceedings of the Five-Level Cadres Conference!" 
(30 March 1959), quoted from Comrade Hua Kuo-feng's speech at the National Finance and 
Trade Conference held on 7 July to learn from Taching and Tachai 


(23) “Complete Works of Marx and Engels," Vol XXV, "Qn Capital" Vol III, (1894), p 963 


(24) “Selected Works of Mao Tsetung," "Qn the 10 Major Relationships" (25 April 1956), 
Vol V, p 275 


(25) "7O-Point Regulations for Industry," that is, "Draft Work Regulations for State-Run 
Industrial Enterprises" issued by the CCP Central Committee on 16 September 1961 


"Five fixes" and "five guarantees" are stipulations of the "70-Point Regulations for 
Industry." "Five fixes" are production conditions provided to enterprises by the state 
and production requirements for enterprises fixed by the state. The "five fixes" are: 

A) The fixing of production plans and scale; B) the fixing of the number of personnel 
and organizations; C) the fixing of supply sources and consumption quotas for principal 
raw and other materials, fuel, power and tools; D) the fixing of set assets and circu- 
lating funds; and E) the fixing of coordination and cooperation. The "five guarantees" 
are enterprises! obligations to the state. They are: A) Guarantee of quantity, quality 
and variety of products; B) guarantee not to exceed the total wage qota; C) guarantee 
to fulfill the cost plan and do everything possible to reduce production costs; D) guarantee 
to fulfill the profit plan; and E) guarantee the life of major equipment in a fixed 
period of time. 


The "30-Poin’; Regulations for Industry" refers to the "Resolution (Draft) on Some Problems 
of Accelerating Industrial Developnent" issued by tne CCP Central Committee in April 1978. 


The eight economic and technological targets are those for an all-round check up of enter- 
prises! production and management set by the "30-Point Regulations for Industry." The 
targets are: A) Output; B) product variety; Cc) quality; D) consumptiun; £) labor 
productivity; .F) costs; 6G) profits; and H) appropriation of circulating funds. 


(26) "Complete Works of Lenin," "To the Financial Commissariat" (1 February 1922), 
Vol XXXV, p 549 


(27) "Complete Works of Lenin," "New Economic Policy and Tasks for the Political Educa- 
tion Bureau" (1921), Vol XXXIII, p 51 


(28) "Selected Works by Mao Tsetung," "Economic anu *inancial Problems" (1942), p 876, 
the Northeast Bookstore edition 
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(1917), Vol III, p 150 


(30) "Selected Works of Lenin," "Can the Bolsheviks Maintain Political Power? (from late 
September to 1 October 1917), Vol III, p 311 


(31) "Report on the Government's Work at First Session of the Fifth NPC" (6 February 1978) 
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PREPARATIONS MADE FOR 9TH NATIONAL TRADE UNION CONGRESS 
OWO81224Y Peking NCNA in English 1209 GmT 8 Oct 78 OW 


{Text] Peking, October 8 (HSINHUA)--China's Ninth National Trade Union Congress is to 
open in Peking on October 11, it was announced here today. The congress will mobilize 
the Chinese workers to strive for faster socialist modernization of the country and will 
revise the constitution of Chinese trade unions and elect the new national leading 
bodies for the trade unions. The announcement was made by the Eighth Executive Committee 
of the All-China Federation of Trade Unions at the end of a two-day meeting. 


Ni Chih-fu, member of the Political Bureau of the Central Committee of the Communist 
Party of China, addressed the meeting. Ma Chun-ku and Chu Hsueh-fan, vice-presidents 
of the All-China Federation of Trade Unions, presided over the meeting. 


Chen Wu, secretary of the ACFTU Secretariat, briefed th. participants on the preparation 
work for the congress and on the election of delegates to it. Another secretary of the 
Secretariat, Huang Min-wei, explained the work report to be delivered by the Executive 
Committee to the congress and the draft of the revised constitution of Chinese trade 
unions. He said that in preparing the two documents, members of the drafting group 
went to the Taching oil-fields, the Anshan Iron and Steel Company and many other indus- 
trial enterprises to collect opinions from workers and grassroots trade unionists. 


After discussion by 113 Executive Committee members and alternative members, the meeting 
approved the work report, the draft of the revised constitution and a draft report on 
the revision of the constitution. It was decided at the meeting that Comrade Ni Chih-fu 
would deliver the work report to the Ninth National Trade Union Congress on behalf of 
the Eighth Executive Committee. 


Since July this year, 29 provinces, minicipalities and autonomous regions have held 
trade union conferences to sum up the experience of the workers' movement, expose and 
criticize Lin Piao and the gang of four for sabotaging trade union work and discuss 
the tasks of trade unions in the new historical period. 
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One thousand nine hundred and sixty-seven delegates to the Ninth National Trade Union 
Congress were elected at these conferences. Workers throughout China have been engaged 
in socialist emlation drives and technical innovation movements so as to greet the 
forthcoming congress with outstanding successes in production, 


Congress Opens 11 October 
0W111242Y Peking NCNA in English 1220 GMT 11 Oct 78 OW 


[Text] Peking, October 11 (HSINHUA) --China's Ninth National Trade Union Congress opened 
at the Great Hall of the People here today. With nearly 2,000 delegates attending, the 
congress is the biggest in the history of China's workers! movement. Women account for 
415 delegates. The oldest delegate is 81 and the youngest 20. The congress is scheduled 
to last eleven days. 


Chairman Hua Kuo-feng, Vice-Chairmen Yeh Chien-ying, Teng Hsiao-ping, Li Hsien-nien 
and Wang Tung-hsing, Vice-Chairman of the Standing Committee of the National People's 
Congress Sung Ching-ling, and other leaders of the party and the government attended 
the opening ceremony. 


Li Chieh-po, a veteran trade union worker who is a member of the Presidium, presided 
over the opening ceremony and read out the inscriptions written by Chairman Hua and 
Vice-Chairman Yeh for the congress. 


Teng Hsiao-ping addressed the congress on behalf of the party Central Committee. He 
called on the Chinese working class to make great efforts in carrying out the new, great 
historic mission of making China a modern, powerful socialist country by the end of 

the century. 


The Presidium of 171 members, apart from trade union leaders, includes Hang Pao-hua, 

a retired worker who took part in the 1923 February 7th railway strike, Chu Wen-hao, 

a street-cleaner in Tientsin, Wang Lien-fang, a woman lorry driver of Tu nationality 
from Tsinghai Province, and Yeshe Dawa, formerly a slave in Tibet who is now a worker. 
They sat alongside party and government leaders on the rustrum which was decorated with 
red flags and flowers. 


Ma Chun-ku, vice-president of the All-China Federation of Trade Unions, a trade union 
worker for over half a century, made the opening speech, Upon his suggestion, all 
delegates rose and observed a moment's silence to honour Chairman Mao, Premier Chou, 
Chairman Chu Te of the National People's Congress Standing Committee and other late 
proletarian revolutionaries of the older generation and martyrs of the workers! movement, 


Seventyone-year 01d Ma Chun-ku called this "a congress in which the Chinese working class 
takes a vow to start a new Long March. During the past half century and more," he said, 
"the Chinese working class has always stood at the forefront of the struggles led be 

the Chinese Communist Party in the period of new democratic revolution, socialist revol- 
ution and socialist construction and during the Great Proletarian Cultural Revolution, 
Today, the working class is the main force in opening a new road. The Chinese working 
Class is bound to overcome every difficulty on the new Long March and reach the splendid 
goal of building a modern, powerful socialist state ahead of time." 


Representatives of peasants, the People's Liberation Army, youth, women and scientific 
workers extended greetings to the congress, 


I. 11 Oct 78 E 24 PRC 
NATIONAL AFFAIRS 


Among the widely representative delegates are veteran trade union workers and workers 
who took part in strikes half a century ago, government vice-ministers who were workers, 
workers who are now scientists, engineers and factory directors, nationally famous model 
workers, young pace-setters in modernization, technical innovators, staunch fighters 
against the "gang of four," and advanced workers in industry, transport, finance, 
science, culture, education and health. Included are Taiwan compatriots, delegates 

of minority nationalities and Overseas Chinese recently returned from Vietnam where 
they suffered persecution. 


Family members of some fine workers were invited to attend the congress as observers. 


In the course of the congress, the delegates will discuss a work report to be delivered 
by Ni Chih-fu on behalf of the Eighth Executive Committee of the All-China Federation of 
Trade Unions and sum up the experience of the workers! movement, discuss and formulate 
the current policy and tasks of trade union work, revise and adopt the constitution of 
the Chinese Trade Union Federation, and elect a new national leading body. 


TENG HSIAO-PING ADDRESSES TRADE UNION CONGRESS OPENING 
QW111211Y Peking NCNA in English 1200 GMT 11 Oct 78 OW 


{Text ] Peking, October 11 (HSINHUA)--"Workshop directors, section chiefs and group 
heads in every enterprise mst in the future be elected by the workers in the unit." 


This was stated by Teng Hsiao-ping, vice-chairman of the Central Committee of the 
Communist Party of China and vice-premier of the State Council, at the Ninth National 
Trade Union Congress this afternoon. He was speaking on behalf of the party Céntral 
Committee and the State Council. The trade union organization, he said, should make 
the workers feel that it was indeed their own organization. "Trade unions should 
fight for the democratic rights of the workers and oppose bureaucracy of every kind," 
he added. 


"Now the party Central Committee and the State Council urge a faster pace in the four 
modernizations, and they have set forth a series of policies and organizational measures 
for this effort...major transformations are required on various economic fronts not only 
in regard to technique, but in regard to systems and organization as well." 


"The workers of the whole country will surely play a selfless, model and vanguard role 
in such transformations," Teng Hsiao-ping said. "A national model workers conference 
will be called next year for industry and transport, capital construction, agriculture 
and forestry, finance and trade, culture and education and science and technology to 
commend the advanced and greet the 30th anniversary of the People's Republic of China," 
he announced. 


Teng Hsiao=-ping urged the trade unions to help their members raise their political, 
economic managing, technical and cultural level and work hard to safeguard the welfare 
of the workers. 


"While building their own country," Teng Hsiao=ping stressed, the Chinese working class 
must always keep in mind the proletariat and the oppressed peoples and nations of the 
rest of the world." He called on Chinese workers to strengthen their unity with the 
workers and revolutionary people the world over, support their struggles and learn from 
them modestly. 
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FIRST SECRETARY TIEH YING SPEAKS AT CHEKIANG MILITIA CONGRESS 
0W101115Y Hangchow Chekiang Provincial Service in Mandarin 1100 GM? 7 Oct 78 OW 


{Excerpts of speech by Tieh Ying, first secretary of the Chekiang Provincial CCP Committee 
and chairman of the provincial revolutionary committee, at the Second Chekiang Provincial 
People's Militia Congress--published in CHEKIANG DAILY on 7 October; date of speech not 
given--read by announcer] 


[Excerpts] Twenty-nine September this year marks the 20th anniversary of the publication 
of our great leader and teacher Chairman Mao's brilliant instruction “Organize Contingents 
of the People's Militia on a Big Scale." Chekiang's Second Militia Congress, convened 

on the occasion of celebrating this brilliant instruction of Chairman Mao, is of great 
significance for mobilizing the broad masses of people's militia to closely follow the 
brilliant leader and commander Chairman Hua in carrying out the new Long March, acceler- 
ating the four modernizations, strengthening militia building and doing a good job in 
preparations against wars of aggression. 


Chairman Hua pointed out in his toast at the national day reception: "According to the 
general line and task for the new period laid down at the llth party congress and the 
Fifth National People's Congress, we shall turn China into a powerful socialist country 
with modernized agriculture, industry, national defense and science and technology by 
the end of this century. This is a great revolution under the proletarian dictatorship." 
Chairman Hua also called on us to further emancipate our minds, be bolder, devise further 
measures, quicken our step, give full play to the superiority of our socialist system, 
adhere to the principle of self-reliance and study and put to use the advanced experience 
of foreign countries so as to speed up our country's socialist construction. This is 

a great call of mobilization, and the masses of cadres, people and militia must respond 
to this great call of Chairman Hua's, study and work harder, and contribute to achieving 
the four modernizations at high speed. 


Can we achieve the four modernizations at high speed? The rapid development of the 
situation over the past two years indicates that we have the necessary conditions to 
accelerate the achievement of the four modernizations and that it is absolutely possible 
to accelerate this process. 


A series of effective measures is being and will be adopted by the party Central Committee 
headed by Chairman Hua. We must fully understand the new situation. Only by adapting 
ourselves ideologically to the new situation can we advance in big strides and fulfill 

the tasks entrusted to us by the party Central Committee. Therefore, we must further 
emancipate our minds, fight well the third campaign to expose and criticize the gang of 
four, and destroy the mental shackles of all descriptions imposed on us by Lin Piao and 
the gang of four. 


Chairman Mao's instructions on arming the people's militia and turning the whole nation 
into soldiers have tremendously enriched the treasure house of Marxist military theory. 
His instructions are a magic weapon which enable us to defeat the enemy and remain 
invincible forever. Gided by Chairman Mao's concept on people's war, our country's 
people's militia which started from scratch has grown from small to big and from weak to 
strong in the courre .f struggles against powerful enemies at home and abroad and against 
the left and right opportunist lines, and made brilliant contributions to the revolution- 
ary war by cooperating with the army. The people's militia has thus performed immortal 
exploits in the Chinese people's liberation struggle. 


The Chekiang Military District, the PLA units under the provincial military district, 
the militia organizations at all levels and the masses of militia have resolutely imple- 
mented the series of instructions on people's militia issued by Chairman Mao. 


I. 11 Oct 78 G2 PRC 
EAST REGION 


Chairman Mao's revolutionary line has always occupied a dominant position in militia 
building. Taking a firm and clear-cut stand and defying suppression and attacks, the 
masses of PLA commanders and fighters and militia have displayed a fearless revolutiomry 
spirit in fighting against Peng Te-huai, Liu Shao-chi, Lin Piao and the gang of four. 

Our province's people's militia has played an important role in supporting socialist 
revolution and construction and cooperated with PLA units in strengthening coastal 
defense, arresting enemy agents, maintaining social order and safeguarding industry, 
communications and production. 


Situated at the frontline of coastal defense, our Chekiang Province shoulders the task of 
guarding coastal defense and liberating Taiwan. Therefore, doing a good job in militia 
building is of great significance in our province. 


The enemy may attempt to interfere with and undermine our four-modernizations movement. 
Therefore, we must vigilantly guard against the enemy's interference and sabotage. At 
present, the Soviet Union and the United States are locked in an increasingly fierce 
struggle for hegemony and the wild ambition of Soviet revisionism to subjugate China will 
not die. A war will break out some day. We must do a good job in preparing ourselves with- 
out delay so as to prevent any disaster. Aside from accelerating the development of our 
national economy, we must also vigorously strive to do a good job in army and militia 
building. To this end, we must deepen the struggle to criticize the crimes of Lin Piao 
and the gang of four in opposing Chairman Mo!s instructions on militia building, under- 
mining militia building and turning the militia into their "secondary armed forces," and 
wipe out their pernicious influence. It is necessary to resolutely implement Chairman 
Mo's instruction "militia work must be carried through organizationally, politically and 
militarily" and the guidelines of the national militia conference, uphold the principle 
of combining productive labor with military training and the policy of turning the whole 
nation into soldiers, and build our contingents of people's militia into a people's 
armed force which is at the same time a production force, a political work force, a 

study force and also a fighting force. 


The party committees at all levels must strengthen their leadership over militia work and 
grasp both civilian and military affairs. Being the military departments of local party 
committees at corresponding levels, the provincial military district, military subdistricts 
and the people's armed forces departments at county and commune levels have the important 
task of carrying out militia work well. Party committees at all levels must pay attention 
to building military departments and support their work so as to enable the military 
departments to play a more effective role in guiding militia work. Efforts must be made to 
thoroughly study and conscientiously carry out any instruction and demand concerning 
military affairs and militia work issued by higher-level military organs. 


The PLA units stationed in Chekiang have always attached importance to militia work and 
accomplished a great deal of work in this aspect. Their tremendous achievements have been 
warmly acclaimed by the masses of people and militia in Chekiang. We hope that PLA units 
stationed in Chekiang will act on the guidelines of the conference on cooperation between 
PLA units stationed in Chekiang and militia organizations and do a even better job in 
establishing closer ties with selected militia units so as to strengthen army-civilian 
joint defense and raise militia work to a new level. 


FORMER FUKIEN PLA COMMISSAR REHABILITATED POSTHUMOUSLY 
HKO91037Y Foochow Fukien Provincial Service in Mandarin 0300 GMT 8 oct 78 HK 
{Text] The 8 October FUK'TEN DAILY prints on page 2 a work left by Comrade Liu Pei-shan, 


former commissar of the Foochow PLA wiits, entitled "The 3-Year Guerrilla War in the 
Hunan-Kiangsi Border Area," and adds an editorial note. 
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The editorial note says: Comrade Liu Pei-shan, an outstanding party member and PIA 
cadre, former political commissar of the Foochow PIA units, was persecuted to death 10 
years ago by the counterrevolutionary revisionist line of Lin Piao. After the death of 
Comrade Liu Pei-shan, great leader Chairman Mao and the party Central Committee positively 
assessed his revolutionary life. Respected and beloved Premier Chou personally gave 
instructions on and handled the question of Comrade Liu Pei-shan. In August 1968, when 
Chairman Mao received regimental level and above cadres of eight major units, including 
the Foochow PLA units, he received on the rostrum Comrade (Yso Ying), the dependent of 
Comrade Liu Pei-shan, and was photographed with her. 


This May, the party Central Committee and the central Military Commission approved the 
conclusion of the CCP committee of the Foochow PLA units on the question of Comrade 

Liu Pei-shan. This conclusion said: Comrade Liu Pei-chan was loyal to the party, the 
people and the great leader and teacher Chairman Mao. He loyally carried out Chairman 
Mao's revolutionary line. Under the leadership of Chairman Mao and the party, he took a 
firm stand, dared to struggle, battled heroically, worked enthusiastically, was frank 
and forthright and lived in a plain and austere way during the long period of revolutionary 
war, during socialist revolution and construction and during the various political cam- 
paigns and struggles within the party. In particular, he was always very stubborn in 
waging the 3-year guerrilla war behind enemy lines in the Hunan-Kiangsi border area. He 
contributed toward strengthening the building of the PLA and devoted his whole life to 
the communist cause. He was an outstanding party member and PIA cadre. 


The conclusion also pointed out: While Comrade Liu Pei-shan was attending the Fukien 
class of the central study class in Peking in May 1968, he was persecuted to death by the 
counterrevolutionary revisionist line of Lin Piao. He is now rehabilitated, and his 
dependents and children are to be treated as dependents of a martyr. 


Under the earnest concern of Chairman Hua and the party Central Committee, the Foochow 
PLA units held a memorial gathering for Comrade Liu Pei-shan this May to commend his 
revolutionary life and clear up a miscarriage of justice which had lasted 10 years. 
Comrade Yang Cheng-wu, first secretary of the CCP committee of the Foochow PLA units, 
presided at the gathering. Comrade Liao Hai-kuang, deputy commissar of the Foochow 
units, read out the conclusion of the CCP committee of the Foochow units, approved by 
the party Central and the central Military Commission, on the question of Comrade Liu 
Pei -shan,. 


He also made a speech, saying: Comrade Liu Pei-shan joined the Worker-Peasant Red Army 
at an early stage. After the Red Army had marched north to resist Japan, he persistently 
waged guerilla warfare in the Hunan-Kiangsi border area for 5 years under extremely 
difficult conditions, united the comrades and preserved the revolutionary forces. 
During the war to resist Japan and the war of liberation, he resolutely carried: out 
Chairman Mao's revolutionary line, battled heroically, worked enthusiastically and 
contributed toward liberating the whole of China. After liberation, he persistently 
continued the revolution under the dictatorship of the proletariat, maintained his 
soaring revolutionary will and kept a firm and clear-cut stand in the various political 
campaigns and the struggles within the party. During the Great Proletarian Cultural 
Revolution, he resolutely carried out the instructions of Chairman Mao, Premier Chou and 
the party Central Committee and dared to struggle against the erroneous line. Through 
his death, we have lost an old comrade, which is a loss to the party and army. 


In conclusion, the FUKIEN DAILY editorial note says: The work left by Comrade Liu 
Pei-shan, "The 3-Year Guerilla Struggle in the Hunan-Kiangsi Border Area," records how 
the army and people in that border area waged a heroic struggle under the leadership 
of the party and Chairman Mao, It is good teaching material in the fine traditions of 
the party and army. 
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By publishing it, we are showing our remembrance of Comrade Liu Pei-shan and our hatred 
of the counterrevolutionary revisionist line of Lin Piao. We are resolved to carry 
through to the end the great struggle to expose and criticize Lin Piao and the gang of 
four, 


PEOPIE'S DAILY ON REHABILITATION OF LATE SHANGHAI MAYOR 
0WO71527Y Peking NCNA in English 1506 GMT 7 Oct 78 OW 


{[Text] Peking, 7 Oct (HSINHUA)--The story of how a former mayor of Shanghai was perse- 
cuted to death by the gang of four was carried in today*s PEOPIE'S DAILY. 


Tsao Ti-chiu, a former member of the Secretariat of the Shanghai Municipal Committee of 
the Chinese Communist Party, joined the party in 1929. He died of mental and physical 
torture and persecution by the gang of four and its followers on March 29, 1976 at the 
age of 67. The veteran revolutionary was rehabilitated at a ceremony held on June 23, 
this year in order that his ashes might be laid in state. The ashes were taken to 
Peking by special plane the same day and placed in the Papaoshan Revolutionary Cemetery. 


The gang and its followers labelled Tsao Ti-chiu a traitor using false charges, so that 
they could turn Shanghai into their own counterrevolutionary base in order to seize 
supreme party and state power. At an enlarged meeting of the Military Commission of 

the Central Committee of the Chinese Communist Party held on April 12, 1967, Chiang 

Ching publicly accused Tsao Ti-chiu of being "a traitor and a defector". Chang Chun-chiao, 
another member of the gang, personally instructed the gang's followers to use 

any means to obtain Tsao's confession. He told one of them that facts about Tsao's 
struggle against Kuomintang agents had to be omitted from the materials collected in the 
investigation, 


The gang and their followers dispatched more than 140 agents to collect evidence of his 
so-called crimes. These people interrogated 120 prisoners, criminals and those who had 
been in the same prison as Tsao, Force, coercion, deception and other means were employed 
in order to obtain their evidence. An entry in old Kuomintang files notes that Tsao 
Ti-chiu had not given any sign of what they termed repentance during his imprisonment. 

The gang's followers however interrogated a Kuomintang agent many times in order to 
fabricate charges and forced him to write false evidence. Without the consent of the 
party Central Committee, the gang of four and their followers made these false charges 

in public at a plenary session of the Shanghai municipal party committee and at a meeting 
attended by leaders of the districts, counties and bureaus under the municipality. 


Tsao Ti-chiu wrote twice to Chairman Mao, Premier Chou En-lai and the party central 
committee in October, 1973 and in January, 1975 to defend himself, but his letters were 
taken by the gang to support their claim that he was an unrepentent criminal and to 

renew their persecution, This cegravated his illness and from this time his health 
deteriorated until he died. His case was rectified only after a re-investigation by 

the present Shanghai municipal party committee. Expressing condolences on behalf of 

the municipal party committee at the ceremony last June, Wang I-ping, secretary of the 
municipal party committee, said that Tsao Ti-chiu was a good member of the Chinese 
Communist Party who had made great contributions to China's national liberation cause and 
to the cause of the liberation of the proletariat and socialist revolution and construction. 


I. 11 Oct 78 G5 PRC 
EAST REGION 


He described him as a "man of principle who was open and aboveboard, honest and hard- 
working", and a man who had "dedicated his whole life to the cause of communism," 


SHANGHAI HARBOR BECOMES ADVANCED IN IEARNING FROM TACHING 
HK061230Y Peking PEOPIE'S DAILY in Chinese 30 Sep 78 p 1 HK 
[PEOPIE'S DAILY commentary: "What Does Shanghai Harbor Tell Us? ] 


[Text] This year, following the Anshan Iron and Steel Company, the important Shanghai 
harbor, which connects five continents and four oceans, also joined the advanced in 
learning from Taching. We are delighted to read about the changes in Shanghai Harbor. 


Shanghai harbor has been a "seriously afflicted household" plagued by the gang of four. 

It has been vigorously reorganized in recent months under the leadership of the Shanghai 
municipal party committee and the Ministry of Communications. In only two 50-day periods, 
the wharves looked completely different. The problem of low-quality freight transport, 
like that of low-quality industrial products, can be quickly solved if we arouse the people 
to penetratingly criticize Lin Piao and the gang of four, learn thoroughly from Taching, 
and energetically grasp reorganization. 


The main leading comrades of the Ministry of Communications and the Shanghai municipal 
party committee and leading cadres of all ranks at Shanghai harbor have gone to the 
front line and are daring to grasp and manage. This is why Shanghai harbor has had 

such great changes in so little time, The experience of Shanghai harbor once again 
proves that if leaders themselves participate, rely on the masses and continue to grasp 
things seriously, no backward enterprises are unchangeable. Longstanding, big and diffi- 
cult problems and problems of "seriously afflicted households" will not be difficult to 
solve. : 


For leading comrades in enterprises that have hardly changed up to now, the rise of the 
Anshan Iron and Steel Company and Shanghai Harbor is worth thinking about: Why is your 
progress still deterred? Is it that your conditions are not as good as those of the Anshan 
Iron and Steel Company and Shanghai harbor? Or is it that your "affliction" has been 

more serious than that of the Anshan Iron and Steel Company and Shanghai harbor? Man 
needs enthusiasm. The gang of four has been smashed for 2 years now. What other excuses 
do these comrades have to explain the lack of change in their enterprises? 


This year is important in the 3-year plan of grasping the key link and achieving great 
success in our country. Now that 9 months have passed, only 3 months remain.until the 
end of the year. In the next 3 months we must more deeply expose and criticize Lin 

Piao and the gang of four and eradicate their poisonous influence; carry out more realis- 
tically the movement to learn from Taching; and reorganize all large- and medium-scale 
enterprises and key enterprises closely related to the national economy so that more key 
enterprises like the Anshan Iron and Steel Company and Shanghai harbor become Taching- 
style enterprises or advanced units in learning from Taching. 


Meanwhile, on the basis of "quality month" activities, we must strengthen political work 
and management and, with quality as our focus, spur the eight economic and technical 
targets in the enterprises to their best levels, achieve overall balance and overfulfill- 
ment of the nation's plan this year, and prepare for next year's vigorous work and rapid 
progress, 
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HUPEH PARTY COMMITTEE HOLDS ENLARGED STANDING COMMITTEE MEETING 
HK100346Y Wuhan Hupeh Provincial Service in Mandarin 1100 GMT 8 Oct 78 HK 


(Summary] “The Hupeh Provincial CCP Committee recently held an enlarged Standing Committee 
meeting which called on party committees at all levels, cadres, staff, workers and the 
masses of poor and lower-middle peasants to liberate their thinking, increase their under- 
standing and contime to work hard in the fourth quarter to fulfill or overfulfill this 
year's national economic plan and to greet the holding of the provincial party congress. 
Party committee secretaries of various prefectures and municipalities, responsible com- 
rades of provincial departments, committees, and offices and leading comrades of various 
large factories, mines, enterprises and of institutions of higher learning attended the 
meeting. 


"Comrade Chen Pi-hsien, first secretary of the provincial CCP committee, presided and 
gave a summation report at the meeting. The participants seriously studied the important 
instructions of Chairman Hua, the party Central Committee and the leading comrades of 
the central authorities on quickening the pace of realizing the four modernizations, 
studied the speech by Chairman Hua at the national day reception and the national day 
editorials of PEOPLE'S DAILY and RED FLAG and listened to reports given by comrades who 
attended the provincial conference on theoretical work." 


After urging the people to respond to Chairman Hua's call, the participants said: 

"To fulfill this year's tasks in an all-round way we must contime to work hard. Party 
organizations at all levels must strengthen leadership, work hard in the fourth quarter 
and strive to do all work well." We must take exposure and criticism of the gang of four 
as the key link, expose and criticize the gang of four and Lin Piao together, eliminate 
their pernicious influence and restore order. 


The participants noted: “While exposing and criticizing Lin Piao and the gang of four 
and doing well in the third campaign, we must carry out our internal rectification well. 
The main point of this rectification is to implement the two important documents of the 
central authorities well. The industrial front must also implement the '30 articles on 
industry’ well. Proceeding from their own reality, all departments and units must 
uncover the obstacles which have prevented them from implementing the central documents 
and strive to solve problems in a timely way. Through rectification, we must strengthen 
the revolutionized building of the leadership groups at all levels, strengthen unity and 
advance the work style of seeking truth from facts and of the mass line. We must unite 
with more than 95 percent of cadres and people and strive to do all work well. 


"We must do well in agricultural production. We must contimue to combat drought and 
grasp field management well. We must now conduct autumn transplanting well and strive 

to promote summer grain and rape production, With regard to farmland capital construc- 
tion during this winter and next spring, we must proceed from the basis of reality and 
make overall plans according to manpower and nonhuman power conditions. We mst integrate 
long-term benefits with immediate benefits. We must also grasp year-end distribution 
well, All localities must run commune and brigade enterprise well, develop diversifica- 
tion, do well in the minor autumn harvest and strive to increase income. At the same 
time, we must practice economy and arrange the people's daily life well." 


The participants held: "To promote agriculture we must learn from Tachai. We must 
learn from the fundamental experiences of Tachai, implement the party's rural economic 
policies, resolutely guarantee the system of collective ownership of the peasants, 
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respect the right of self-determination of the basic accounting units, protect the proper 
economic activities of the commune members and safeguard their proper economic interests. 
We must actively develop collective pig breeding and contime to encourage commune 
members to raise pigs. We must strive tc run collective pig-breeding farms well and 
strive to reduce costs." 


With regard to industrial production, the participants praised the great achievements 
scored by the staff and workers on the industry front in supporting agriculture. The 
participants said: "The total value of industrial output in our province between 
Jamary and September increased 25.6 percent compared with the same period last year. 
Product quality has been raised and all economic and technical indexes have contimed 
to improve." To do well in the fourth quarter we must do well in electricity supply. 
We must especially grasp thermoelectricity generation well. We must grasp the production 
of support-agriculture products well, do well in repairing agricultural machinery and 
do well in light and textile industry production. We mst first supply electricity and 
raw materials to factories and units which produce good quality products with low con- 
sumption rates. With regard to those backward units, some must cease production and 
strive to improve themselves within a short period of time. 


"While doing well in agricultural and industrial production, we must also do well in 
finance and trade work. Now, we must grasp the procurement of agricultural and sideline 
products well." Because some localities in our province have reaped a bumper harvest 
this year and some have not, we must pay great attention to procuring, storing and 
marketing grains in various localities. We can procure more from the localities which 
have reaped a bumper harvest this year and less from those localities in which agricul- 
tural production was relatively poor this year. We must arrange the people's daily 
life well. At the same time, we must consume grains in a planned way. 


"We must contime to do well in supplying subsidiary foodstuffs to the cities, rural 
areas, factories and mines, do well in sending industrial products to the rural areas 
and do well in supplying industrial products to the rural areas. We must also actively 
do foreign trade and financial work well." "The people on the science, education, 
culture, public health and physical culture fronts must also fulfill their tasks for 
the year in an outstanding manner to greet the triumphant holding of the provincial 


party congress." 
KWANGTUNG HOLDS MONTH-LONG SELF-CRITICISM MEETING 
HKO70732Y Canton Kwangtung Provincial Service in Mandarin 0430 GMT 7 Oct 78 HK 


[Excerpts] The Kwangtung Provincial CCP Committee recently held an enlarged meeting of 
its Standing Committee and gained good results in conducting rectification of work style 
and study. The meeting lasted a month. Comrade Hsi Chung-hsun, second secretary of the 
provincial CCP committee, presided at the meeting. Some 170 persons attended, including 
secretaries of prefectural and municipal CCP committees and responsible persons of party 
organizations of units subordinate to the province. The participants seriously studied 
Chairman Mao's talk at the 1962 enlarged central work meeting, the speeches of Chairman 
Hua, Vice Chairman Yeh and Vice Chairman Teng delivered at the All-PLA Political Work 
Conference and the relevant important documents of the party Central Committee. They 
studied the relevant experiences of fraternal provinces and initially discussed and 
summed up the experiences and lessons of the provincial CCP committee in the struggle 
between two lines over the past 10 years, 
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This meeting took exposure and criticism of the gang of four as the key link and in- 
herited and carried forward the spirit of the Yenan rectification of work style. With 
regard to comrades who had made mistakes, the meeting practiced the principle of learning 
from past mistakes to avoid future ones and curing the illness to save the patient. The 
meeting thus allowed people to correct their mistakes and welcomed the progress they had 
made. The meeting constantly concentrated the spearhead of struggle on exposing and 
criticizing the counterrevolutionary revisionist line of Lin Piao and the gang of four 
and exposed and criticized the numerous crimes committed in the province by Lin Piao, the 
gang of four and their confederates, 


Proceeding from the urgent question of why the province's agriculture has failed to im- 
prove in recent years--a question which concerns the people of the whole province --the 
meeting exposed and criticized the grave crimes of Pai Chun-feng, deputy secretary of the 
Chanchiang Prefectural CCP Committee, in violating law and discipline, persecuting the 
cadres and masses, indulging in vain boasts and setting up fake examples which caused 
damage to the political and economic life of the people of Chanchiang Prefecture. 


The meeting grasped the Pai Chun-feng case as a typical example, specifically analyzed 

the serious internal wounds caused Kwangtung by the revisionist line of Lin Piao and the 
gang of four and seriously summed up the positive and negative experiences and lessons 

of recent years, along with certain major questions such as the reason for the slow develop- 
ment of agriculture. The participants sharply pointed out: The provincial CCP committee 
has failed to make a sufficient estimate of the gravity of the interference and sabotage 
caused to the province by Lin Piao and the gang of four. It has failed to get an effective 
grasp on the movement to expose and criticize the gang of four. This has affected the 
development of work throughout the province. 


Leading comrades of the provincial CCP committee seriously listened to these highly 
appropriate criticisms. Starting with the standing committee of the provincial CCP 
committee, they decided to take criticism and self-criticism as the weapon, sum up 
experiences and lessons together, distinguish between right and wrong in line and set 
out the problems step by step. As a result this meeting was permeated with a lively and 
vivid political atmosphere. During the standing committee meeting, the leading comrades 
of the provincial CCP committee criticized and helped each other. They refrained from 
roughness, yet they also bluntly crossed ideological swords. They also spontaneously 
conducted self-criticism at the enlarged meeting. 


The participants all held: The slow development of all work in the province, especially 
agriculture, will impede the four modernizations. The meeting pointed out: The funda- 
mental cause of this backwardness is the sabotage and interference of Lin Piao and the 
gang of four. They sabotaged diversification and regarded Kwangtung's rich fruits and 
industrial crops as capitalists things to be cut down. They preached "enter communism 

at a run," went in for "amalgamating the brigades and making the transition" and "cut off 
the tail of capitalism." They regarded peasants' private plots, rural trade fairs and 
peasants! proper domestic sideliue occupations as capitalist manifestations to be strongly 
criticized. 


The participants held: In implementing rural economic policies, we must lay particular 
stress on implementing the policies on distribution according to work, reducing the burden 
on production teams and promoting diversification. If these policies are grasped tightly 
and well, we can rapidly achieve good results in agriculture. 


The meeting pointed out: It is necessary to strengthen the leadership of the provincial 
CCP committee and the party committees at all levels over agriculture and get the whole 
party mobilized to run agriculture in a big way. 
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In unfolding the movement to learn from Tachai, it is necessary to seriously study the 
fundamental experiences of Tachai, insist on proceeding from the actual situation, learn 
in a true way and oppose sham learning. 


The meeting held: In light of the province's actual conditions, the tasks of exposure, 
criticism and investigation remain very heavy. We mist not leave them half completed. We 
must thoroughly investigate and find out the entire truth about the counterrevolutimary 
conspiratorial activities in Kwangtung desiged to usurp party and state power and to 
oppose party and central authorities by the Lin Piao antiparty clique and the gang of four. 
With regard to miscarriages of justice and erroneous trumped-up cases, we must resolutely 
implement the principle of suppressing counterrevolutionaries wherever they are found and 
correcting mistakes whenever they are discovered, and rehabilitate and clear their victims. 


For instance, it is necessary to carry out rehabilitation in the case of pressing false 
accusations against Comrade Peng Pai and persecuting his family members. We mist thoroughly 
investigate and deal seriously with certain major counterrevolutionary political incidents 
caused by Lin Piao and the gang of four. With regard to those ringleaders who relied on 
fascist dictatorship, savagely suppressed the masses and went in for beating, smashing and 
looting, and those manipulators behind the scenes, we mist resolutely carry out full investi- 
gations. Those among them who have incurred the people's great anger and who refuse to 
repent must be severely dealt with according to party discipline and state law. 


In the struggle and in handling certain cases, it is necessary to pay attention to making 
specific analysis of specific questions. We must consider the historical conditions at 

the time and truly succeed in strictly distinguishing between the two different kinds of 
contradictions, in helping more people by educating them and narrowing the target of 

attack, and in resolutely uniting more than 95 percent of the cadres and masses to insure 
that the struggle to expose and criticize Lin Piao and the gang of four is carried vigorously 
through to the end. 


This meeting also stressed that the provincial CCP committee must take the lead in recti- 
fying its leadership group and in reviving and carrying forward the party's fine traditions 
and work style. Many comrades pointed out at the meeting that certain comrades of the 
provincial CCP committee have not done well enough in adhering to democratic centralism. 
They do not display a high degree of democracy, pay no attention to following the mass 

line and do not listen to the views and cries of the masses. They also lack a high degree 
of centralism, go their own way and are unable to form themselves into a strong and effec- 
tive fist. 


The meeting stressed: The provincial CCP committee and the party committees at all levels 
must seriously study Chairman Mao's talk it the 1962 enlarged central work conference. 
They must follow Chairman Mao's teachings and revive and put on a sound basis the party's 
democratic centralism which was sabotaged by Lin Piao and the gang of four. 


Comrade Hsi Chung-hsun, second secretary of the provincial CCP committee, pledged in his 
summation speech at the meeting: The provincial CCP committee is resolved to ¢. well in 
rectifying itself. It will not disappoint the earnest hopes of the party members, cadres 
and masses of the province. Thus the provincial CCP committee will become <= «ood leater- 
ship group holding high the great banner of Chairman Mao, resolutely implementing the line 
of the 11th party congress, keeping in close touch with the masses and united for battle, 
a group with which Chairman Hua and the party Central Committee can feel at ease. 


I. 11 Oct 78 H 5 PRC 
CENTRAL-SOUTH REGION 


The meeting stressed: The core of rectifying ideological style is to persistently seek 
truth from facts and follow the mass line. The leading organs mst be resolved to 
conduct rectification, ‘They mst resolutely get rid of the bureaucratic work style of 
swollen organizations, superfluous staff and endless meetings and documents. 


CANTON MUNICIPAL PARTY OFFICIALS ATTEND UN'TTED FRONT RALLY 
HK101308Y Canton Kwangtung Provincial Service in Mandarin 1130 GMT 9 Oct 78 HK 


{Summary] "The united front work department of the Canton Municipal CCP Committee held 

a 7 October rally in Chunghsan memorial hall to expose and criticize the crimes of Lin 

Piao and the gang of four, implement the party's united front work policy and reverse 

the verdicts against the patriotic persons who were persecuted by Lin Piao and the gang 

of four, Liang Hsiang, Chung Ming, Hsueh Yen and Lo Fan-chun, responsible comrades of 

the municipal CCP and revolutionary committees, attended the rally." (Lo Pei-yuan), vice 
chairman of the municipal CPPCC committee and 4,000 people concerned also attended the rally. 


Comrade (Kuo Lin), deputy director of the united front work department of the municipal 
CCP committee, presided. Comrade (Sun Chia-li), director of the united front work 
department of the municipal CCP committee, exposed and criticized the crimes of Lin Piao 
and the gang of four at the rally and announced the decision of the municipal CCP 
committee on reversing the verdicts against patriotic persons who were persecuted by 
Lin Piao and the gang of four. Comrade Lo Fan-chun, deputy secretary of the municipal 
CCP committee, spoke at the rally. 


Comrade (Sun Chia-li) exposed and criticized the crimes of Lin Piao and the gang of four 
in interfering with and sabotaging the revolutionary united front work in Canton, He 
said: We must eliminate their pernicious influence, restore order, and do our best to 
reverse the verdicts against the patriotic persons who were persecuted by Lin Piao and 
the gang of four. 


Representatives of the patriotic persons who were persecuted by Lin Piao and the gang of 
four also spoke at the rally. Commade Lo Fan-chun gave a speech at the rally, saying: 
"I hope the patriotic persons from all circles participate in the great struggle to 
expose and criticize Lin Piao and the gang of four. In the struggle, we must strive to 
study Marxism-Leninsim-Mao Tsetung thought, unite around the party central committee 
headed by Chairman Hua and, under the leadership of the municipal CCP committee, 
contribute to consolidating and developing the revolutionary united front and to 
fulfilling the four modernizations." 


BRIEFS 


HUNAN FINANCIAL REVENUE--Hunan's financial revenue has steadily increased, From Jamary 
to August, it increased 46.6 percent compared with the same period last year, In that 
period, the value of total industrial output of various local and state industrial 
enterprises in Hunan insreased 24.1 percent compared with the same period last year; the 
accumulated profits of Hunan's various local and state industrial enterprises fulfilled 
79.43 percent of the anmal planned profit index, up 113 percent compared with the same 
period last year. From January to August the volume of debts incurred by various local 
industrial enterprises decreased 34 percent compared with the same period last year, and 
the number of local industrial enterprises in debt decreased from the 39 percent of the 
same period last year to 28 percent. (Changsha Hunan Provincial Service in Mandarin 


2330 GMT 29 Sep 78 HK) 


HUNAN LIGHT INDUSTRY--By the end of September the total value of light industrial output 
had increased 18 percent over the corresponding period last year, reaching the highest 
level ever recorded, Product quality had also been improved, [Changsha Hunan Provincial 
Service in Mandarin 1100 GMT 30 Sep 78 HK] 
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PEKING WALLPOSTERS CONFIRM MAYOR WU TE'S OUSTER, REPLACEMENT 
OW110629Y Hong Kong AFP in English 0618 GMT 11 Oct 78 OW 


(Text] Peking, 11 Oct (AFP)--Large posters confirming Peking Mayor Wu Te's replacement 
by former mayor of Tientsin Lin Hu-chia were seen in several places in the capital this 


morning. 


"We warmly welcome the Central Committee's decision to appoint Comrade Lin Hu-chia 

first party secretary for Peking" and "We warmly welcome the Central Committee and 
Chairman Hua Kuo-feng's decision to call Comrade Lin Hu-chia to work in Peking," read the 
Slogans on the walls of a public security bureau. 


The posters put up during the night confirmed Wu Te's removal from posts he has held 
since 1967. The official Chinese press has not, however, announced the move. Meanwhile, 
noth*ng particular seemed to be happening this morning at municipal headquarters. 

vhinese sources said Mr Wu left Peking recently for a "study course." It was not knowm 
who would replace Lin Hu-chia as mayor of Tientsin, a job he took over just four months 
ago. 


PEKING CITY SPEEDS UP ROAD CONSTRUCTION; PROJECTS COMPLETED 
OWO70804Y Peking NCNA in English 0712 GMT 7 Oct 78 OW 


(Text ] Peking, 7 Oct (HSINHUA)--Three of the eight boulevards scheduled for widening 
and repaving this year have been completed. 


Now open to traffic is the 1.8-kilometre-long tree-lined boulevard in the western 
suburbs leading from the state guest house to Yuehtan Park. It has been widened from 
10 metres to 26 metres with four-metre-wide planted dividing strips on either side to 
separate bicycle traffic. 


The 1.7 kilometre boulevard on the western side of Chungnanhai has been widened from 
10 metres to 16 mwures and sewage, gas and central heating pipes have been laid. 


The total length of Peking's streets by the end of 1977 was 10.2 times that of 1949. 
However, the number of motorcars has increased 30 times, bicycles 14 times, causing 
many traffic jams. 


The old Peking streets are far below the standard of a modernized city. They were 
constructed on the grid system rather than fanning out into a circular network. Most 
are narrow and there are very few through streets or belt roads. Plans are to widen 8 
main streets to 20 metres and wider and to build 8 overpasses, four belt roads around 
the city and four 10,000 square metre parking lots. Multistorey buildings with 12 
million square metres of floor space are to be constructed along the newly built and 
rebuilt roads. In the suburbs, highways leading to the Summer Palace, the Great Wall, 
the airport and tourist sites will be built or widened. 


TIENTSIN DAILY CARRIES CRITICISM ARTICLE 

SKO70514Y Tientsin City Service in Mandarin 2330 GMT 6 Oct 78 SK 

[Text] TIENTSIN DAILY on 7 October on its second page carries a criticism article by 
(Hsix. Teng) which occupies the whole page, entitled: "Despicable Performance and Mali- 


cious Motive--On the Whole Story of Some Responsible Persons in Tientsin Turning Histccy 
Into a Tool of Innuendo in a Big Way." 
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CNA REPORTS CHEN HSI-LIEN, WANG TUNG-HSING MAY BE PURGED 
OW110959Y Taipei CNA in English 0929 GMT 11 Oct 78 OW 


(Text] Taipei, 11 Oct (CNA)--The ouster of Wu Te from the post as mayor of Peking 

signifies a major victory for the party bureaucrats headed by "Vice Premier" Teng Hsiao-ping, 
according to an expert in Chinese Communist affairs. The expert, who prefers anonymity, 
also predicts that Chen Hsi-lien, "commander" of the “Peking Military Region," would be 

the next to go if the Teng faction contimes to gain strength in the simmering power 
struggle within the communist hierarchy. 


Although Wu has the protection of party Chairman Hua Kuo-feng, he is relatively easy to 
deal with because he does not have military backing, the expert opined. 


If the Teng group succeeds in removing Chen from the "Peking Military Region," the expert 
predicted, "Vice Premier" Wang Tung-hsing is likely the next target. He opined that 
Wang is even a more tough opponent than Chen because of trickery and his long command 

of Mao Tse-tung's palace guard, known as "Unit 8341," which is the equivalent of Hitler's 
SS troops. 


vu, Chen and Wang are generally believed to be the main supporters of Hua. If the three 
can be removed one by one, Hua will be completely at the mercy of Teng and his cohorts 
who regard Hua as an upstart and possible collaborator with the "gang of four" during 
their heyday. 


The expert said that the drive to get rid of Chen Hsi-lien has already started. On 
October 3, Chen was accused of four crimes ina big-character poster put up by the 
Peking Municipal 103d Middle School. The poster charged him with 1) ordering the arrest 
of Teng Hsiao-ping after the death of Chou En-lai; 2) being lukewarm in criticizing the 
“gang of four"; 3) strengthening his personal control over the "Peking Military Region"; 
and 4) disobeying orders from party authorities about troop deployment. 


Liu Chuan-hsin, formerly the top security officer in Peiping and one of Chen's top 
lieutenants, has committed suicide. Now the Teng faction has removed another Cheng 
supporter, Wu Chung, from his post as deputy commander of the "Peking Military Region." 
We Chung's replacement is Fu Chung-pi, a Teng loyalist. He may get Chen's job if the 
latter was sacked, the expert said. 


INNER MONGOLIA CPPCC GROUP--The study and visit group of the Inner Mongolia Autonomous 
Regional CPPCC Committee from 22 to 28 September toured Paotou Municipality. The group 
of 60 members was headed by Kuei Pi, vice chairman of the Inner Mongolia Autonomous 
Regional CPPCC Committee. Deputy leaders of the group were Wang Chai-tien, Chou Pei-feng, 
Yang Ling-te and Tan Chen-hsiung, vice chairmen of the Inner Mongolia Autonomous Regional 
CPPCC Committee. Members of the group were the Standing Committee members and members 

of the Inner Mongolia Autonomous Regional CPPCC Committee and patriotic personages of 
all circles. They visited the Paotou Iron and Steel Company, the No 1 and 2 machine 
building plants, Paotou cotton mill and other units. At a forum organized by the Paotou 
municipal party and revolutionary committees, deputy leaders of the group including 

Wang Chai-tien, Chou Pei-feng, Yang Ling-te, Tan Chen-hsiung and other members gave 
speeches highly praising the various achievements made by the people of Paotou Munici- 
pality. ([Huhehot Inner Mongolia Regional Service in Mandarin 1109 GMT 3 Oct 78 SK] 
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TSINGHAI FIRST SECRETARY ATTENDS, ADDRESSES PROVINCIAL PLENUM 
OWO'51750Y Sining Tsinghai Provincial Service in Mandarin 1430 GMT 4 Oct 78 OW 


[Excerpts] The Tsinghai Provincial Revolutionary Committee held its second plenum 

28-29 September. The recent important instructions of the wise leader Chairman Hua and 
the party Central Committee were reported and studied and Tsinghai's work in the first 8 
months of this year was reviewed. The participants discussed how to advance the struggle 
in the next 3 months to expose amd criticize the gang of four and their commander in 
Tsinghai who pushed their counterrevolutionary revisionist line, how to successfully carry 
out the third campaign against the gang, emancipate their minds, work energetically, 
fulfill or overfulfill the annual plan and advance all spheres of work in Tsinghai as 
quickly as possible. 


Attending the session were Tan Chi-lung, first secretary of the Tsinghai Provincial 
CCP Committee and chairman of the provincial revolutionary committee; Hsi Hou-pa, Cheng 
Hsiao-hsien, Ma Wan-li, Shen Ling, Ya Pu-lung and (ChengChih-hsien), vice chairmen of 
the provincial revolutionary committee; and members of the provincial revolutionary 
committee who were in Sining. 


Comrade Tan Chi-lung made an important speech during the session. Comrade Shen Ling 
made a report on the implementation of the national economic plan during the first 8 
months of this year. Comrade Cheng Hsiao-hsien presided over the session. 


In his speech, Comrade Tan Chi-lung first discussed the current excellent situation at 
home and abroad and measures to accelerate the realization of the four modernizations and 
then discussed stability and unity, the consolidation of leading bodies and improving 
leadership. 


He said: To go all out to rapidly boost production, we mst resolutely struggle against 
what is detrimental to stability and unity, eliminate factors harmful to stability and 
unity, remove obstacles to stability and unity and consolidate and develop the fine 
situation of stability and unity. To realize stability and unity, I think it is necessary 
to implement the following points: 


1. We mst continue to do investigation work well and in a down-to-earth way. The 
provincial construction commission recently conducted a thorough check of its work of 
investigating persons and incidents connected with the gang of four. The results showed 
that 49 percent of its units carried out their investigation work well or comparatively 
well and that 21 percent of its units failed to do a good job. Nearly 2 years have 

passed since the movement to expose and criticize the gang of four was launched, yet 

a large number of backward units still exist. This problem deserves our serious attention. 


We must remove ideological obstacles to the "two blows" movement and help those cadres 

and people who still have lingering fear to eliminate that fear. We must pay attention 
to investigation and study, be very meticulous in investigating important cases and firmly 
implement party policies. We must unite with all people that can be united and bring 

into play all positive factors. We mst correctly deal with comrades who erred in the 
llth struggle between the two lines. We mist uphold principles and thoroughly expose 
and criticize their mistakes. Under no circumstances should we let them go uncriticized. 
At the same time, we must proceed from the desire for unity, enthusiastically help them 
and do meticulous idecalogical work among them in order to clarify their thinking and 
unite them. Those persons who have serious problems and behave badly must be punished. 
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2. We must successfully carry out the third campaign to expose and criticize the gang of 
our and eliminate the pernicious influence of Lin Piao and the gang. To eliminate their 

pernicious influence, we must first conscientiously study theory, the line and policies. 

Having studied them, we must thoroughly eliminate the confusion in ideology, theory, line 
and policies created by Lin Piao and the gang of four. 


3. We must implement party poJ.cies. We must strengthen leadership to accelerate the 
implementation of party polici:s. All false charges and erroneous theories imposed on 
cadres by Lin Piao and the gang of four must be repudiated and corrected. Those who 
have been wrongly accused must be thoroughly exonerated and rehabilitated. 


We must conscientiously implement the party's policy on nationalities and united front 
policy. We must train national minority cadres as quickly as we can, make proper arrange- 
ments for democratic personages, bring their role into play and help them solve their 
difficulties. We should care for the education, livelihood and study of the educated 
youths who have already settled in the countryside. 


Comrade Tan Chi-lung continued to discuss the questions of consolidating leading bodies and 
of improving leadership. He said: Revolutionary committees and leading bodies of various 
bureaus and industrial] and mining enterprises must continuously consolidate and improve 
themselves in the struggle to expose and criticize Lin Piao and the gang of four and in the 
three great revolutionary movements. In addition, they must conscientiously improve their 
leadership stvie, transform step by step that portion of the superstructure that does not 
conform to the economic base and strive to strengthen the development of the productive 
forces. 


Many units are now ove. staffed and their work efficiency is low because they tend to 
procrastinate in solving problems. Actually, some of the problems are not difficult to 


solve, yet leaders try to shirk their responsibilities to solve them. They are also 
divorced from the masses, and this has seriously affected their work, These problems are 
at variance with the prevailing excellent situation and must be solved well in the third 
campaign to expose and criticize the gang of four. 


During the session the participants adopted a decision to establish the Tsinsnai Provincial 
People's Procuratorate and appointed (Tuwen Ching) as Tsinghai's chief procurator, 


TSINGHAI FIRST SECRETARY ON NEED TO TEST TRUTH BY PRACTICE 
QW061651Y Peking NCNA Domestic Service in Chinese 0741 GMT 5 Oct 78 ow 


[Excerpts] Sining, 5 Oct--Speaking on the significance of discussions on verifying truth, 
Tsinghai Provincial CCP Committee First Secretary Tan Chi-lung said: They are not a general 
academic debate on some abstract idea, but a debate of great political significance. 


The Tsinghai Provincial CCP Committee recently held a conference of propaganda department 
directors under the prefectural, municipal and county party committees to seriously 
discuss the issue on what should be the criterion to verify truth. Tan Chi-lung, first 
secretary of the Tsinghai Provincial CCP Committee, made a speech especially on this 
topic before the conclusion of the conference. 


Tan Chi-lung said: Whether or not practice is upheld as the only criterion for veryfying 
truth is a cardinal question that has a bearing on whether we practice materialism and 
dialectics or idealism and metaphysics and whether or not we really hold high Chairman Mo's 
great banner; a question of major importance concerning whether or not we can revive and 
carry forward the party's fine tradition and work style--particularly the work style of 
work of seeking truth from facts, proceeding from practice in doing everything and 

combining theory with practice--and speed up the realization of the four modernizations; 

and therefore a Question of great importance to the future and destiny of our party and 

S tate. 
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Tan Chi-lung said: To begin with, it is simply a matter of Marxist common sense that 
practice is the sole criterion for verifying truth; this is a question that has long been 
solved by Marx, Engels, Lenin, Stalin and Chairman Mao. But Lin Piao and the "gang of 
four" caused a great deal of confusion regarding this very question, a question which 
had been clarified by the revolutionary teachers of the proletariat. They vainly 
attempted to turn Mao Tsetung Thought into abstract formas, a religious creed and a 
Sacred idol which is completely divorced from practice and needs not be verified by 
practice. Furthermore, they also flagrantly fabricated Chairman Mao's instructions 

and monopolized the right to interpret Mao Tsetung Thought. They set up many theoretical 
forbidden zones, and should you express any opposition to such practice of theirs or try 
to go near their forbidden zones, they would arbitrarily accuse you of practicing 
revisionism and opposing Chairman Mao and Mao Tsetung Thought, and even slanderously 
label you as an active counterrevolutionary. 


Now, although Lin Piao and the gang have been overthrown and swept onto the garbage heap 
of history, their many forbidden zones have not all been broken down and their poisonous 
influence is far from being eliminated. Some people, disagreeing that practice is the 
sole criterion for testing truth, are in essence opposed to grasping Mao Tsetung Thought 
comprehensively and accurately; they side with the fake left but real right ideological 
system of Lin Piao and the gang or are under the poisonous influence of this system. The 
forbidden zones set up by Lin Piao and the gang still shackle the minds of some comrades, 
and this is a great obstacle to our advance. 


Tan Chi-lung noted; China's socialist cause has entered a new historical period and the 
party Central Committee headed by Chairman Hua has set forth the general task for the 
new period and repeatedly called on us to speed up the four modernizations, Our cadres 
and masses, our leading cadres at all levels in particular, must adhere to the dialectical- 
materialist theory of knowledge, uphold the most fundamental Marxist principle ~* unity 
of theory and parctice, strive to emancipate our minds, break down the forbidden zones 
and make sure that we adapt our minds to the already changed objective situation. By 
further emancipating our minds and further breaking down the forbidden zones, we will 
quicken the pace of advance. If we still allow the forbidden zones to restrict us, if 
we fear now this and now that and are afraid to say or touch anything, we cannot advance 
and the attainment of the four modernizations will remain nothing but empty talk. 


Vice Chairman Yeh said: "If theory is not used to guide practice and be tested by it, 
what theory is that? Theory must never be confounded with empty talk, boasting or even 
lies." We have always maintained that Marxism-Leninism-Mao Tsetung Thought is a uni- 
versally applicable truth. This is because man's practice throughout history, and the 
rich, revolutionary practice of the proletariat of the contemporary era in particular, 
has proved Marxism-Leninism-Mao Tsetung Thought to be an invincible, universal truth. 


Tan Chi-lung said; After the smashing of the gang, the party Central Committee headed 
by Chairman Hua has led the people of the whole country to grasp the key link and run 
the country well and embark on the new Long March. Given this new historical condition, 
should Mao Tsetung Thought continue or not to be tested by practice and to be further 
enriched and developed? This, too, is a matter of Marxist-Leninist common sense, 
However, because the poisonous influence of Lin Piao and the gang has yet to be elimi- 
nated, this matter of common sense has turned into a problem, 


Some comrades are surprised when they find that some ideas and methods that arise with 
the new historical conditions are to some extent different from those in the past and 
when they hear that it is necessary to absorb new experience and enrich and develop 
Mao Tsetung Thought in accordaice with the new conditions, 
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They even think that this is an alteration of Chairman Mao's revolutionary line and a 
"pulling down of the banner." This notion is absurd. During his lifetime, Chairman Mao 
consistently used the practice of the three great revolutionary struggles by the revolu- 
tior.ary masses to test, revise and develop the theory, line, principles and policies he 
had put forth himself. As Chairman Hua pointed out: "Chairman Mao always adopted a very 
serious and prxdent attitude toward ideological and theoretical questions, and he always 
saw to it that there would be a period of time for his works to be tested by practices 
before having them included in his select<d works." 


Many new problems are cropping up in the present socialist revolution and socialist con- 
struction. It is imperative to decide on new principles in accordance with the new con- 
ditions and enrich and develop Marxism-Leninism-Mao Tsetung Thought in the course of 
practice. It is by no means right to use ready-made articles and formulas contained in 
books to restrict, fragmentize or cut down to size the infinitely rich revolutionary 
practice. We must by no means regard Marxism-Leninism-Mao Tsetung Thought as an all- 
curing panacea, thinking that what Chairman Mao said mst not be altered at all and that 
what Chairman Mao never said mist not be practiced, for otherwise we will be caugi.t in 
the quagmire of idealism and metaphysics. 


Speaking about the achievements and problems of the Great Cultural Revolution, Tan Chi-lung 
asked: Can this question be verified by practice? In our view, it certainly should be 
tested by practice. Everything divides into two, so does the Great Cultural Revolution. 
Lin Piao and the "gang of four" caused grave consequences through the "all-round civil 

war" and "overthrow of all" they advocated in the name of the Great Cultural Revolution. 
However, shamelessly decking themselves out as the representatives and incarnation of the 
Great Cultural Revolution, these careerists and conspirators forbade people to criticize 

or discuss any problem that occurred during the Great Cultural Revolution. If someone said 
anything against their counterrevolutionary line and counterrevolutionary program--which 
were fake left but real right--they would wield their big sticks and accuse him of bein; 
"opposed to the Great Cultural Revolution," being "opposed to the new-born thing," of 
"restoration and retrogression" and being "capitalist roaders," in an attempt to get them- 
selves established and protect themselves. 


The commander who pushed the gang's counterrevolutionary revisionist line in Tsinghai and 
the gang's agents in the province did exactly this. Wielding such big sticks, they over- 
threw one person today and another tomorrow, seriously sabotaging Tsinghai's revolution 
and construction. Our purpose in exposing and criticizing the crimes of Lin Piao, the 
"sane of four" and their pack, eliminating their poisonous influence and implementing 

the various proletarian policies is by no means to negate the Great Cultural Revolution. 


On the contrary, it is precisely for the purpose of distinguishing between the correct 
and incorrect lines and defending and developing the great victory of the Great Cultural 
Revolution. If there are people who think we are negating the Great Cultural Revolution 
when we expose and criticize the counterrevolutionary crimes of Lin Piao, the gang and 
their pack, it only proves that these people still have not changed their stand and feel- 
ings regarding the incorrect line and that the poisonous influence of Lin Piao and the 
gang has not yet been eliminated in them. 


In conclusion, Comrade Tan Chi-lung said: If order to uphold the Marxist principle of 
knowledge that practice is the sole criterion for testing truth, it is necessary to persist 
in seeking truth from facts, proceed from practice in all actions and energetically undertake 
investigation and study. Only in this way can we have a correct understanding of things 

and make our own thinking, plans and measures compatible with objective reality and objective 
law. 


What exactly should we do to have a correct understanding of Tsinghai? What is the actual 
situation in Tsinghai? NPC Standing Committee Chairman Chu, a proletarian revolutionary of 

the older generation, wrote this about Tsinghai Province when he came to inspect our work here: 
"Yast in area and rich in natural resources, Tsinghai is a very lovable place of the motherland." 
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Tan Chi-lung said: Before I came to Tsinghai Chairman Hua pointed out during his 
conversation with me that Tsinghai is in a very important strategic position and has 
a very promising future for development in view of its vast area and rich resources. 


In the past year and more, in which I had the opportunity to look things over in the 
three autonomous prefectures of Haihsi, Huangnan and Haipei and several agricultural 
counties, I have come to realize that the appraisals made by Chairman Chu and Chairman 
Hua of Tsinghai are in accord with reality and can stand the test of practice, and are 
therefore completely correct. 


Comrade Tan Chi-lung said that the party Central Committee headed by Chairman Hua has 
time and again also given instructions on the need to make bigger strides in developing 
Tsaidam so as to make early contributions to the attainment of the four modernizations. 
We must see the future and prospects of Tsinghai, go all out, and work energetically 
to devote all we have to build Tsinghai into a good province as quickly as possible. 


TSINGHAT FIRST SECRETARY ATTENDS SHOOTING CONTEST MEETING 


0W110053Y [Editorial Report OW] Sining Tsinghai Provincial Service in Mandarin at 

1430 GMT on 10 October reports that provincial First Secretary Tan Chi-lung met the 
afternoon of 10 October with members of six provincial PIA shooting teams participating 
in a northwest region shooting contest in Sining 12 October. The radio report said the 
teams were representing PIA units from Shensi, Kansu, Ningsia, Sinkiangand Lanchow. 

The report notes that Chou Jung, deputy commander of the Tsinghai Military District, 
also attended the meeting. 


BRIEFS 


SHENSI WHEAT PRODUCTION FORUM--The Shensi provincial agricultural bureau held a forum 

on wheat production in Hsienyang Municipality between 27 and 29 September, Li Hai-ting, 
vice chairman of the provincial revolutionary committee, attended the forum on 29 Septem- 
ber, (Sian Shensi Provincial Service in Mandarin 1300 GMT 5 Oct 78 HK) 


SHENSI ATHLETIC MEET CLOSES--The seventh Shensi athletic meet concluded on the afternoon 
of 30 September. Li Jui-shan, first secretary of the Shensi Provincial CCP Committee and 
chairman of the provincial revolutionary committee, Li Erh-chung, secretary of the Shensi 
Provincial CCP Committee, Chang Tse, secretary of the Shensi Provincial CCP Committee 

and vice chairman of the provincial revolutionary committee, Hu Ping-gun, secretary of 
the Shensi Provincial CCP Committee and commander of the Shensi Military District, and 
other provincial and municipal leading comrades of the party, government and army attended 
the closing ceremony. They also presented prizes and certificates of commendation to 
outstanding athletic teams and athletes, Comrade (Chao Chang-ho), director of the culture 
and education department of the Shensi Provincial CCP Committee and vice chairman of the 
organizing committee of the seventh Shensi athletic meet, made the closing speech, 

{Sian Shensi Provincial Service in Mandarin 1300 GMT 30 Sep 78 HK] 


TSINGHAI CRITICISM MEETING--The Tsinghai provincial cultural bureau recently called a 
criticism meeting to denounce the counterattack by the former principal responsible 
pers». of the provincial party committee. At the meeting, criticism was made by represen- 
tatives of the provincial publishing house, the HSINHUA printing plant, the provincial 
song and dance troupe and other units under the bureau. They accused him of pushing the 
counterrevolutionary revisionist line on literature and art advocated by Lin Piao and 

the gang of four, persecuting literary and art workers, and labeling outstanding literary 
and art works as poisonous weeds. They also pointed out many facts to refute his lie 
that he had made some achievements by following Chairman Mao's instructions during his 
tenure in Tsinghai. (Yen Wen-ti), director of the provincial cultural bureau, and 

(Wu Jen), director of the propaganda department of the provincial party committee, at- 
tended and spoke at the meeting. [Sining Tsinghai Provincial Service in Mandarin 
1430GMT 20 Sep 78 Ow] 
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CHENG MING ARTICLE DISCUSSES HUA'S FAMILY, PROTEGES 
HKO60802Y Hong Kong CHENG MING No 12 in Chinese Oct 78 p 17 HK 
{Article by Hung Fei: "The Family of Hua Kuo-feng" ] 


[Text] An article entitled "Hua's Surname Is Not Hua," which appeared in the llth issue 
of CHENG MING, aroused great interest among readers and has moreover been reprinted and 
transmitted by foreign magazines and news agencies. As a relative of someone in Hunan 
who worked for 8 years under the direct leadership of Hua Kuo-feng, who was then 
secretary of the Hunan Provincial CCP Committee, I have seen Hua and his wife myself 
and am therefore quite familiar with his family. 


Hua Kuo-feng, originally named Su Chu [5685 6999], was born in 1920 in a village of 
Chiaocheng County in Shansi Province, As a result of his participation as a youth in the 
"Chinese Anti-Japanese National Salvation Vanguard," Hua picked from these nine characters 
the three characters Hua, Kuo and Feng, thus forming his own name to show his early deter- 
mination to devote and dedicate himself to the ChineSe revolution. Hua's wife Han 
Chih-chun (7281 5347 0193], 47 years old and a native of Shansi, currently holds the 
position of director of the Political Department of the China Light Industry Export 
Company. As a member of the Presidium of the Fourth National Women's Congress held on 

8 September this year, Han was elected to the Executive Committee of the Fourth Execu- 
tive Committee of the Chinese National Women's Federation. She has a stout but tall 

build with thick eyebrows and big eyeS--an appearance very similar to that of Hua. 


Hua has four children: The eldest son took the lead in going to the rural areas to 
strengthen himself after graduating in Changsha, and then served in the military; the 
youngest daughter, upon graduation from No 166 Secondary School of Peking joined the 
labor force and settled in the rural areas after being encouraged by a parents! symposiun 
at the school that was also attended by Hua. 


With a tall build and Hunan accent, Hua's youngest daughter greatly resembles her father. 
Laboring diligently with great initiative and drive in the Tapailou Production Brigade, 
she has won great compliments from the local peasants. She was selected for admission 

to Peking's Industrial University in 1977, and was among the last group of students since 
the Cultural Revolution who, until the open enrollment of institutions of higher learning, 
were granted admission to college without examination. She is regarded in Peking as a 
Hunan girl, a lover of sports and a good table tennis player. 


Hua has rejected a petition to obtain college admission for his son who took but failed 
the open enrollment examination, required for admission to institutions of higher learning, 
which was held in 1977. Instead, Hua is having his son study hard and prepare well for 
next year's examination. 


Some of Hua's children have retained and use their original surname; for example, his 
youngest daughter is called Su Li [5685 4461], a name which few people would associate 
with Hua. 


Hua and his wife dressed very austerely while working in Hunan. They frequently walked 
or rode bicycles to the office and were always amiable and accessible to people. Hua 
then lived at the provincial people's counci) and family members living there used to 
resort to Hua for solving their problems and settling disputes; in times of need, they 
would unanimously say "let's go and find Secretary Hua!" 
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Mao Chih-hung, current first secretary of Hunan Provincial CCP Committee, was discovered 

and promoted by Hua when the latter was staying in Maotien District of Yuehyang Prefecture. 
Hua discovered Mao Chih-yung, a young basic-level accountant who showed a logical, responsive 
mind and vigorous capabilities when listening to reports on a certain occasion, Hua gave 
special attention to Mao and promoted him first to secretary of Maotien district party 
committee, then to secretary of Yuehyang prefectural party committee and deputy secretary 

of the provincial party committee, 


Chang Ping-hua, second secretary of the provincial party committee, took charge of affairs 
in Hunan after Hua's appointment as chairman of the party Central Committee, Chang once 
proposed to Hua that he would, because of his age and failing memory, consider demotion to 
an assistant position and delegate the chief duties of the provincial party committee to 
the younger and stronger Mao Chih-yung. Chang also remarked that he had not had any 
problems with the party for decades, and hoped that his request would be accepted, Hua 
replied: "I may consider your request but will, however, bargain a little more." Before 
long, Hua, after consulting with other comrades of the Central Committee, told Chang" "I 

am going to answer your past request; you don't have to serve as secretary of Hunan pro- 

vincial party committee if you don't want to, You must, however, head the Propaganda 

Department for the CCP Central Committee." Chang thus began his appointment as chief of 
propeganda,. 


With strong power of discernment and steadfastness, Chang persistently opposed Lin Piao and 
the "gang of four" for a long time, Chiang Ching, meeting in Peking with the revolutionary 
rebels from Hunan, said: "Chang Ping-hua opposed Comrade Lin Piao when he was in the 
northeast. The press all over the country, except in Hunan, has reprinted the article 
"Critique of 'Hai Jui's Dismissal'" by Yao Wen-yuan. I must settle accounts, For this, 
Tang Chung-fu, Hu Yung, Yeh Wei-tung and others, encircled and attacked Chang many times 
when he returned to work in Hunan for the second time, When addressing a mass assembly of 
100,000 people held in the East Wind Square (Changsha) Chang was pushed down from the 
presidium and his microphone and speech draft were snatched away by rioters, Tang Chung-fu 
openly declared: "I am a pawn which has crossed the river and can in no way coexist with 
Chang. Down with himj" Chiang Ching, on the pretext of repulsing the rightist wind of 
reversal of verdicts, called a conference of 15 provinces and cities to outline future 
action, Pointing at Chang's nose, she scolded and blamed him for supporting the Hunan 
opera "Song of the Gardener," intending maliciously to point the spearhead at Hua by 
ousting Chang. It was really a wise thing to appoint such a figure who had such strong 
animosity for the "gang of four" and who had served as standing deputy director of the 
Propaganda Department of the Central Committee in the early days of the Cultural Revolution, 
then head of the Propaganda Department, 


When he was vice premier, Hua and his family resided in an alley in east four; Chang 
Shih-chao (and his daughter Chang Han-chih after Chang's death) also lived in the same 

alley. Mrs. Hua still often bycycles in and out «f the alley. Her workpost is located in the 
foreign trade system and she very probably is in ch»rge of personnel work, [sentence as 
published] 
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